UFO NOVA

digital cinema

NOVA CINEMAS, UFO Moviez’ New Venture to Intensify the Movie Screen Count in
Punjab

~ NOVA CINEMAS to Increase Box-office pie for Indian Film Industry ~

Chandigarh, March 17th, 2016: UFO Moviez India Limited, India’s largest digital cinema distribution
network and in-cinema advertising platform in terms of number of screens, today, launched a franchise
brand NOVA CINEMAS under its subsidiary Valuable Digital Screens Private Limited (VDSPL). Over the
next 5 years, UFO Moviez intends to create a network of 1,000+ NOVA Screens across India and increase
the screen count of Punjab by 10 to 12%

NOVA CINEMAS, an asset-light franchisee model, shall leverage UFO Moviez' existing strengths in
industry relationships and its unmatched ability to seamlessly distribute film content in remote areas,
eventually, bridging the entertainment divide. Through this initiative, NOVA will offer an infrastructural
boost to the Indian film industry, an exciting opportunity to budding entrepreneurs who aspire to get
into movie-exhibition services and a better cinematic experience for the local cine-goers.

The concept of NOVA emerged from the fact that India has one of the lowest screen counts in the world.
With 9500 screens serving a population of more than 1.2 billion which amounts to only 8 screens per
million heads as compared to 117 screens per million in USA and 30 screens per million in China. The
Punjabi film industry is growing rapidly and there is a huge potential for exhibition business to grow in
semi-urban and rural areas of Punjab. With growth in rural incomes and fast paced urbanization, there is
a definite set of potential customers waiting for newer experience, translating into better exhibition-
business prospect.

NOVA aims to increase the Box-office pie for the overall Film Industry. It will encourage the local
populace to set-up movie theatres in their respective areas. As per the arrangement, the franchisee shall
own the cinema and make the necessary investments for setting up the theater and shall be responsible
for day- to- day operations of the same, while NOVA shall be responsible for putting up of the theatre at
a competitive cost, providing complete branding support and taking care of programming of films at the
theatre. NOVA shall also take care of deployment of the theatrical technologies i.e. digital cinema &
online ticketing at its own cost and part of the theatre set up cost attributable to screen, speaker
systems, seats and acoustics. As a result each NOVA screen will provide hi-end cinema going experience
with digital projectors and sound, modern ambience with comfortable seats, decent quality food courts,
and hygienic rest rooms. To sum it up, NOVA CINEMAS will become the social and community hub,
providing a multiplex-like experience at affordable cost across Punjab.

Commenting on the new initiative, Mr. Vishnu Patel, CEO Special Projects UFO Moviez said, "India is a
highly under-screened country, traditionally locals from tier- Il, lll & IV towns travel almost 25 kms to
watch movies as there aren’t any theatres in the vicinity. We, at UFO Moviez, are proud to have
identified this issue and are acting as a catalyst by creating a platform called NOVA CINEMAS, which will
boost entrepreneurial opportunities and in-turn stabilize the demand-supply gap in the local cinema
business. Secondly, we are also addressing the biggest concern of film industry - Piracy - by screening
movies real-time on the day of release with high picture and sound quality. Through this initiative, we
are not only bringing multiplex viewing experience to the untapped regions of Punjab but also creating
employment opportunities for the natives of the state. We understand the need of movie goers from tier
—Il, 1l & tier- IV regions of Punjab and will leave no stones unturned to bring them that multiplex-like
experience in a miniplex, which will ensure comfort and the best quality cinema.”
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Proudly being associated with this new initiative, Mr. Vikram Dhillon, CEO Eyeline Entertainment Pvt.
Ltd. said, “UFO Moviez’ revolutionary technology has played a pivotal role in reviving & transforming the
Punjabi film industry thereby turning around the fortune of several Punjabi film producers, actors and
theatre owners across the state. Thanks to UFO Moviez for ideating - NOVA CINEMAS - that shall further
garner a wide beneficiary base across Punjab. We are very happy that cinema lovers from interiors of
Punjab will now be able to rejoice their favorite movies on their local silver screens. I, on behalf of the
whole Punjabi film industry, appreciate the efforts of the company.”

UFO Moviez has always leveraged its technology to enable Producers, Distributors, Exhibitors and
Advertisers to reach out to their target audience more effectively and economically. Following this
ideology, UFO Moviez has conceptualized successful business initiatives like Caravan Talkies and Club
Cinema which have been well-received by all the stakeholders involved.

About UFO Moviez India Ltd: (www.ufomoviez.com)

UFO Moviez India Limited is India’s largest digital cinema distribution network and in-cinema advertising platform in terms of
number of screens. UFO operates India’s largest satellite-based, digital cinema distribution network using its UFO-M4 platform,
as well as India’s largest D-Cinema network. As on December 31, 2015, UFQO’s global network, along with subsidiaries and
associates, spans 6,636 screens worldwide, including 4,984 screens across India & Nepal and 1,652 screens across the Middle
East, Israel, Mexico and the USA. UFO’s digitization and delivery model has been a key driver of extensive digitization of Indian
cinemas and has enabled wide-spread, same day release of movies across India. UFO adds value to all stakeholders in the movie
value chain, spanning movie producers, distributors, exhibitors and the cinema-going audience. UFO provides value to movie
producers and distributors by reducing distribution costs, providing reach to a wide network, providing a faster method of
delivery of content and reducing piracy through encryption and other security measures. We provide value to movie exhibitors
throughout India by providing access to first day release of movies on our digital platform. Audiences benefit from faster access
to new movie releases and a consistently high quality viewing experience. UFO has created a pan India, high impact in-cinema
advertising platform with generally long-term advertising rights to 3,726 screens, with an aggregate seating capacity of
approximately 1.78 million viewers and a reach of 1,898 locations across India, as on December 31, 2015. UFQO’s in-cinema
advertising platform enables advertisers to reach a targeted, captive audience with high flexibility and control over the
advertising process. UFO’s in-cinema advertising platform also allows small exhibitors who otherwise are not able to effectively
monetise their advertising inventory due to their limited scale and reach to receive a greater share of advertisement revenue
than they are able to using traditional advertising methods.
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