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INDEPENDENT AUDITOR'S REPORT

To the Shareholders of UFO Lanka (Private) Limited

Report of the Financial Statements
We have audited the financial statements of UFO Lanka (Private) Limited ("the Company"), which comprise the
statement of financial position as at 3l March 2016 and the statement of profit or loss and other comprehensive income.
statement of changes in equity and, cash flow statement for the year then ended, and a summary of significant accounting
policies and other explanatory information as set out on pages 02 to 09.

Board's Responsibility for the Financial Statements
The Board of Directors ("Board") is responsible for the preparation of these financial statements that give a true and laif
view in accordance with Sri Lanka Accounting Standards for Small and Medium-sized Entities' (SLFRSs for SMEs), and
for such internal control as Board determines is necessary to enable the preparation of financial statements that are tiee
from material misstatement. whether due to fiaud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Sri Lanka Auditing Standards. Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An Audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risk of material
misstatements of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose ofexpressing an opinion
on the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accountir.rg
policies used and the reasonableness ofaccounting estimates made by Board, as well as evaluating the overall presentation
of the financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
As explained in Note 12 to the Financial Statements, the Board of Directors has decided to write-off entire Property, Plant
and E,quipment subsequent to the Balance Sheet date. However, these Financial Statements are prepared for the year ended
31 March 2016 on the basis that the Company is a going concern and the assets have not been adjusted to their realizablc
values.

E,xcept for the impact on the matters referred to in paragraphs above, in our opinion, the financial statements give a true
and fair view of the financial position of the Company as at 31 March 2016, and of its financial performance and cash
flows for the year then ended in accordance with Sri Lanka Accounting Standards for Small and Medium-sized Entities'
(SLFRS for SMEs).

Report on Other Legal and Regulatory Requirements
As required by section 163 (2) of the companies' Act No. 07 of 2007, we state the following:

a) The basis of opinion and Scope and limitations of the audit are as stated above.
b) In our opinion:

- we have obtained all the information and explanations that were required for the audit and, as far as appears fiom
our examination , proper accounting records have been kept by the Company,
- the financial statements of the Company, comply with the requirements of section 151 of the Companies Act.

Partners:  l l .  E.  Amerasekera FCA T.  Dharnraraiah B.Sc,  FCA
K. Sivanesan B. Com(Spec;ai t  l - lorrs.  ACA. ACMA

Kamantha Amarasekera B.Sc. ACA, Attorney at Law
K. Sundararai  ACA. S.  Sivakumar ACA
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STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 3I MARCH 2016

lncome

Administration & Establishment Expenses

ProtiU (Loss) Before Taxation

Cost of Assets Written OfI'

Profit / (Loss) for the Year

Other Comprehensive Incomc

Totrl Comprchensive Income / (Expense) for the year

Note

(Expressed ln Sri Lan*a Rupees)

3l March 2015

( r 4e,630) (121,223)

(149,630) (t21,223)

(3,51 7,163)

(3,666,793\ (t2t223'

(3,666,793.00) (1212231

5

a
Auditon R+rton Prgc0l
Fignrcr ia bnclets indicr& ddqctionr
Notcs to thc Finrncisl Strtement3 on Page 6 to 9 form en intcgnl pert ofthcse Fintncirl Strtementg
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AS AT 31 MARCII 2016

ASSET.S

Non - Curreot Acscs

Propcrly, Plarit and EquiPmcnt

Current Asscts

Other Debtors

Cash at Bank

Total Currcnt Asscts
Totrl Assets

EQI.}I'TY AND I,IABTLITIES

Equrtl'

Srated Capital

Applicdion Pending Atlotment

Retainod EamingV (Accumulated Loss)

Total EquitY

Currcnt ljsbilitiec

Accrued Expenses

Total Curtnt Liabilities

Total EquitY snd Lirbilities

Drte r May l7' 2016
Cblombo,

AodltoE Repon or Prgcol

FlgsrB itr blrctct! indtcrrG ded{cllos!

Nott' to li! Fln.nclrl strtcbG|lb on PrSo 6 to gionn m'lnt.gnl F|rt of thcre Flnsllid Strtcnc[ti

q.

e.aor.eqo . 'll.lli
{$61t44 5,169,829
9.871.202 t3'480'0!'7

:

1 21,759,5tJQ ?7.759'500
47 l . 8 l |  471 .81 |

(18,499,?65) (14.832.972)

9,731546 13J98J39

8 * 1 1 9 ' 6 5 6 - 8 1 , 7 5 8
rle,656 tl'?!g- 

9S?1J02 l3'4E0'097

I ccrtiry that th6sc Finarrcial stsremant$ of tbe company comply wittr the requiromcnts of the cosPanics Act No' 07 of 2007'

XM
Financc Offrcer

is responsible for the preparation and preseirt*ion ofthess Financial Statements'

Approved end rigncd for aud on behalfofthe Bdard'

3,209"25E 5Jt0"268

Dircctor

UTO LANKA TPRIVATB) LIMTTED

(Expt$tsd ln Sr, Lmltan Nnlees)
j1 6.1s16ft /0tS
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UFO LANKA (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY

Pagc 04

(Erpressed in Sri ktn*un Rupecs)

FOR THE PERIOD ENDED 3I  MARCH 2016

Stated Share

Capital Application

Retained

Earnings (at debit)

Total

Balance as at 0l April 2Ol4

Comprehensive Expense for the Year

Balance as at 3l March 2015

Comprchcnsive llxpense for the Year

Ba lance as  a t  3 l  March  2016

27,759,500 47t.8t0.57 (L4,7L1,749' 13,519,562

(r2t,223) (121,223)

27,759,500 471.810.57 (14,832,972\ 13,398,339

(3,666,793) (3,666,793)

_27 J 59 500_ _U L $1057_ _(1 8,499,76sI _9 J 3r,StS_

{ib
a

Auditors Report on Page Ol

Figures in brsckets indicate deductions

Notes to the Financial Strtements on Page 6 to 9 form rn integral prrt of these Financial Statements



_ , . , " i . ; i t : $ '

UFO LANKA (PRIVATE) LIMITED
STATEMENT CASH FLOWS

Page 5

FOR THE YEAR ENDED 3I  MARCH 20I6.

Cash Flow from Operating Activities
Loss Belbre Taxation

Adjustments for:
Assets Written Off
Operating Loss Before Working Capital Changes

Working Capital Changes
Accrued Charges
Net Cash used in Operating Activities

Net Change in Cash and Cash Equivalents During the Year

Movements in Cash & Cash Equivalents
At thc llcginning of the Year
Nct Change in During the Year
At the End of the Period 3l March 2016

{h

1

Auditors Report on Page 0l

Figures in brackets indicate deductions

Not€s to the Financial Statements on Page 6 to 9 form an integral part ofthese Financial Stat€ments

(E.tpresserl in Sri Lanka Rupees)

(3,666,793)

3,517 ,163
(149,630)

I I ll'lurch 201i

( t 2 t , 223 )

(121,223)

57,898 (r03,070)
(91,732) (224,293\

(91,732) (224,293)

6,753,676 6,977,969
(91,732) (224,293)

_6,6619!!_ __918,676_
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LrFo LANKA (PRtVATE) LtMtTED
NOTES TO T ITE  F INANCIAL  STATEMENTS FOR T I {E  VEAR ENDED JJ  MARd- } ' I  20 I6

CORPO RATE INFO RN{ATION

Ceneral
UFO Lank (Pv t )  L imi ted  is  a  p f i va te  I in r i t cd  l iab i l i t y  cornpanv.  i r rcorpora tcd  or r  Nc lvernber '21 .2007 and
domici led in Sri  Lanka. 

- l 'he 
registered otf lce o1'the Company and principal place o1'business is located No. I2.

Rotunda Gardens. Colombo 03.

Principal Activi t ies and Nature of Operations
The principal business of the company is to carry on the business of eritertainment trade

Date of Authorization for Issue
The Financial Statements of UFO Lank (Pvt) Limited for the period ended 31 March 2016 are authorized for
i s s u e  o n  l 7  M a y  2 0 1 6 .

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation
These financial statements have been prepared in accordance with the,Sri Lanka Accounting Standards for
Small  and Medium-sized Enti t ies' (SLFRSs for SMEs). They have been prepared under the historical cost
convention. The preparation of financial statements in conformity with the SLFRS for SMEs requires the use of

ceftain critical accounting estimates. It also requires management to exercise its judgement in the process of
applying the accounting pol icies. Areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimations are significant to the financial statements are disclosed in note 3.

Changes in accounting pol icies
The changes in accounting pol icies set out below have been applied consistently to the periods presented in the

condensed f inancial statements and to the opening SLFRS statement of f inancial posit ion at the date of

transit ion to SLFRSs, unless otherwise indicated.

The presentation and classification of the consolidatcd flnancial statements of the previous year have been
amended, where relevant, for better presentation and to be comparable with those of the current year.

Foreign currency translat ion

2.3.1 Functional and presentation currency

Transaction and balances included in the financial statements ofthe company is measured using the currency of

2.3.2

ihe primary economic environment in which the enti ty operates. The f inanciai statements are presented in Sri

Lanka Rupees (LKR), which is the company's presentation currency.

' I ' ransactions 
and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at

the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such

transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated

in foreign currencies are recognized in the statement of comprehensive income.

2 .1

2.2

2.3

Notes to the Financial Statements continued on page 7



UFO LANKA (PRIVATE)  L IMITED
NOTES TO THE FINANCIAI -  STATEMENTS FOR TFIE YEAR ENDED 3X N, IARCFI  20 I6

Pagr 7

2.4

2.5

Proper ty ,  p lan t  and equ ipment
Proper ty .  p la r r t  anc l  equ ip rnent  a re  in i t ia l l l ' fecogn izcd  a t  cos t  inc lud ing  anv  cos ts  d i rec t l v  a t t r ibu tab le  to
bringing the asscts to thc location and condit ion necessar)l  for i t  to bc capable. of t tperating in the manner'
intcnded by thc Ctlnrpany's nlanagentcut.

Other Receivable
Other receivables are recognized at cost less provision for bad and doubtful receivables as they are expected to
be received r.vithin short period, such that the time value of money is not significant. They are classified under
current assets.

Cash and cash equivalents
ln the statement ofcash f lows, cash and cash equivalents incluCes cash in hand, deposits held at cal l  with banks,
other short-term highly l iquid investments with original maturi t ies of three months or less.

Stated Capital
Stated capital represents the value ofshares that have been issued .Ordinary shares are classified as equity.

Trade and Other Payables
Trade and other payables are obligations to pay l'or goods or services that have been acquired in the ordinary
course of business from suppliers. Trade and other payables are classif ied as current l iabi l i t ies as there in the
normal operating cycle ofthe business.

Trade and other payables are recognized init ial ly at fair value. which is the transaction price and subsequently
measured at the original invoice rmount as they are expectcd to be paid within a short period, such that the t ime
value of money is not signif icant.

Provisions and Contingent Liabilities
Provisions for operational expenses are recognized when the company has a present legal or constructive
obligation as a result of a past event, it is probable that an outllow of economic resources will be required from
the company and amounts can be estimated reliably.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the most
rel iable evidence avai lable at the report ing date, including the r isks and uncertaint ics associated with the present
ob l iga t ion .

A-l!  contingent l iabi l i t ies are disclcrsed as a note to the f inancial statements unless the possrbi l i ty of an outf low of
resources is remote.

Revenue recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the entity and the
revenue can be reliably measured. Revenue is measured at the lair value of the consideration received or
receivable net oftrade discounts and sales taxes, and recognized on accrual basis.

However, the operations of the company are in progress.

Expenses
All  expenditure incurred in the running of the operation has been charged to income in arr iving at the profl t  fbr
the report ing period.

2.6

) 1

2.8

2.9

2.10

2 . t l

' 1 -{,
Notes to the Financia l  Statements cont inued on page 8



UFO LANKA (PRIVATE) LIMITED
Prge 09

NOTES TO THE FINANCIAL STATEMENTS

(Erpressed in ,9ri l-unku Rupeas)

F O R  T H E  Y E A R  E N D E D  3 I  M A I ] . C H  2 0 1 6

4 Administrat ion & Establ ishment Expenses
Rcnt
Secretarial Charges
Accountancy Charges
Audit Fees
Professional Charges
Bank Charges

Assets Written Off
Computers
Projectors
Debtors

68,802
20,000
43,685
t7 , t 43

, l l  l l l u r th  )015

50,000
3 8,930
10.000
5.000

t 7  , l 4 3
I )t,

____11e,619_ __l2J2n_

2,292,327
I ,208,683

I  6 ,1  53
3,517,163

a circular resolution dated 23 February 2016 has written off the aboiE-iF-5 .1

6

Boardof Directors by

Pr Plan

Stated Capital
Issued and Fully Paid,
2,775,950, Shares

Accrued Expenses
Amerasekera & Co. - Tax Fees
Amerasekera & Co. - Audit Fees
Book-keeping & Accountancy Services (Pvt) Ltd - Accounting Services
Management Application (Pvt) Ltd. - Secretarial Services

Contingent Liabi l i t ies
There were no material contingent l iabi l i t ies outstanding at the report ing date .

Commitments
Capital Commitments

There were no material capital commitments outstanding at the reporting date.
Financial Commitments
There were no material Financial commitments outstanding at the reporting date.

Events after the Reporting Pelriod
Subsequent to the reportins date no circumstances have arisen which

Financial Statements, Except that the directors has decided to write

Equipment (Computers) amounting to Rs. 3,209,258/- .

'.t!,

Figures in brackets indicate deductions.

would require adjustments to

off balance charring value of

3l March 2015

--4-J59'so0-

34,286 l7,l4i
67,370 23,685
30,000 10,000
8,000 30,930

or disclosure in the

Property, Plant and

139,656 81,759

l 0

l l

t2

t  and at Cos
Description Balance as at

0l Apri l  2015

(Written off) Balance
3 l  March  2016

Computers
Projectors

5 ,501 ,585
l .208.683

(2,292,327)
(  r ,208,683)

3,209,2_s8

6,7L0,269 (3,s0r,010) 3,209.2s8


