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INDEPENDENT AUDITOR’S REPORT
To the Members of Scrabble Entertainment Limited
Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Scrabble Entertainment Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2016, the Statement of Profit and
Loss and Cash Flow Statement for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone financial statements
that give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014, This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these standalone financial statements based on our audit. We
have taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder. We conducted our audit in accordance with the Standards on Auditing, issued by the Institute
of Chartered Accountants of India, specified under Section 143(10} of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement. An audit involves performing
procedures to obtain audit evidence about the amounts and the disclosures in the financial statements. The
procedutes selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and
the reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the standalone financial statements.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a frue and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2016, its profit and its cash flows for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure 1 a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books; :

(¢} The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this Report
are in agreement with the books of account;

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

(e) On the basis of written representations received from the directors as on March 31, 2016, and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2016, from
being appointed as a director in terms of section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure 2” to this
report;
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(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and

according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer Note 31 to the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

TFor S. R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

per Govind Ahuja
Partner
Membership Number: 48966

Place of Signature: Mumbai
Date: May 26, 2016
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Annexure 1 to the Independent Auditors® Report
Re: Scrabble Entertainment Limited (‘¢the Company”)

Referred to in Paragraph 1 under the heading “Report on other legal and regulatory requirements”
of our report of even date

(i) (2) The Company has maintained proper records showing full particulars, including quantitative

(i)

(b)

(c)

details and situation of fixed assets.

Fixed assets have been physicaliy verified by the management during the year and no material
discrepancies were identified on such verification.

According to the information and explanations given by the manégement, there are no
immovable propertics, included in fixed assets of the Company and accordingly, the
requitements under paragraph 3(i)(c) of the Order are not applicable to the Company,

The management has conducted physical verification of inventory at reasonable intervals during
the year and no material discrepancies were noticed on such physical verification.

(iii) (a) The Company has granted loan that is re-payable on demand, to a Company covered in the

(iv)

W)
(vi)

(b)

()

register maintained under section 189 of the Companies Act, 2013 (‘the Act®). In our opinion and
according to the information and explanations given to us, the terms and conditions of the loan
are not prejudicial to the Company's interest.

The loan granted is re-payable on demand. We are informed that the Company has not demanded
repayment of such loan during the year, and thus, there has been no default on the part of the
party to whom the money has been lent. The payment of interest has been regular.

There are no overdue amounts of loans granted to a company listed in the register maintained
under section 189 of the Act, which are overdue for more than ninety days.

In our opinion and according to the information and explanations given to us, provisions of 186
of the Act in respect of loans and advances given, investments made and guarantees given, have
been complied with by the Company. The provisions of section 185 of the Act in respect of loans
to directors including entities in which they are interested and provision of section 186 of the Act
with respect to securities given are not applicable to the Company and hence not commented

“upon.

The Company has not accepted any deposits from the public.

To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under clause 148(1) of the Act, for the products/services of the
Company.

_{vii} (a) The Company is regular in depositing with appropriate authorities undisputed statutory dues

including provident fund, employee’s state insurance, income-tax, sales-tax, service tax, custom
duty, value added tax, cess and other material statutory dues applicable to it. The provisions
relating to excise duty are not applicable to the Company.
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(b) According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance, income-tax, service tax, sales-tax, duty of
custom, value added tax, cess and other material statutory dues were outstanding, at the year end,
for a period of more than six months from the date they became payable. The provisions relating
to excise duty are not applicable to the Company.

(¢} According to the information and explanation given to us, there are no dues of custom duty,
service tax, sales tax, value added tax and cess which have not been deposited on account of any
dispute. According to the records of the Company, the dues of income tax outstanding on account
of any dispute are as follows:

Nature of Nature of Period to which Forum where the
=i Amount (Rs.) the Amount . , .
Statute Dues 7 T o dispute is pending
- : ‘Relates
Income Tax Assessment Year Income Tax
Act, 1961 | IncomeTax | 2,020,890 2011-12 Appellate Tribunal
I e Tax ' Assessment Year Commissioner of
neom Income Tax 66,661,050 Income Tax
Act, 1961 2012-13
(Appeal)

The provisions relating to excise duty are not applicable to the Company.
(viii) In our opinion and according to the information and explanations given by the management, the
Company has not defaulted in repayment of dues to banks. The Company does not have any dues
to financial institutions or debenture holders or to the government.

(ix) In our opinion and according to the information and explanations given by the management, the
Company has utilized the monies raised by way of term loans for the purposes for which they
were raised. The Company has not raised money by way of initial public offer or further public
offer (including debt instruments).

x) Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given by the
management, we report that no fraud by the Company or no fraud on the Company by the
officers and employees of the Company has been noticed or reported during the year.

(xi) According to the information and explanations given by the management, the managerial
remuneration has been paid in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V to the Act.

(xii) In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of

the Order are not applicable to the Company and hence not commented upon,

(xii)

According to the information and explanations given by the management, transactions with the
related parties are in compliance with section 177 and 188 of the Act where applicable and the
details have been disclosed in the notes to the financial statements, as required by the applicable
accounting standards.
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(xiv) According to the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review and hence, reporting
requirements under clause 3(xiv) are not applicable to the company and, not commented upon.

(xv) According to the information and explanations given by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with him.

(xvi) According to the information and explanations given to us, the provisions of section 45-TA of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm’s Registration Number: 101049W/E300004

Y

per Govind Ahuja

Partner
Membership Number: 48966

P

Place: Mumbai
Date: May 26, 2016
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Annexure 2 to the Independent Auditor’s Report of even date on the Standalone Financial
Statements of Scrabble Entertainment Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (*the Act”)

To the Members of Scrabble Entertainment Limited

We have audited the internal financial controls over financial reporting of Scrabble Entertainment Limited
(“the Company) as of March 31, 2016 in conjunction with our audit of the standalone financial statements
of the Company for the year ended on that date.

\

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining infernal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, the safegnarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing
as specified under section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the andit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system over financial reporting.

et

O
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with anthorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Contrels Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2016, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For S. R. Batliboi & Associates LLP
Chartered Accountants

per Govind Ahuja

Partner

Membership Number: 48966
Place of Signature: Mumbai
Date: May 26, 2016




Scrabble Entertainment Limited
Balance sheet as at 31 March 2016

Particulars Notes 31 March 2016 31 March 2015
Rupees Rupees
EQUITY AND LIABILITIES
Shareholder's funds
Share capital 3 7,683,870 7,683,870
Reserves and surplus 4 604,955,410 498,174,417
‘ 612,639,280 505,858,287

Non-current liabilities

Long-term borrowings 5 29,738,592 136,353,919
Other long-term liabilities 7 226,228,091 218,427 479
Long-term provisions 6 1,748,749 3,361,113
257,715,432 358,142,511
Current liabilities
Trade payables 7 286,698,984 279,266,983
Other current liabilities 7 214,642,937 213,477,621
Short-term provisions 6 4,028 217 6,722,625
506,370,138 499,467,229
TOTAL 1,375,724,850 1,363,468,027
ASSETS
Non-current assets
Fixed assets
Tangible assets 8 403,552,555 495,109,354
Intangible assets 8 - 112,897
Capital work-in-progress - 17,989,914
Non-current invesiments 9 119,023,650 119,023,650
Deferred tax assets (net) 10 43,922,022 33,195,519
L.ong-term loans and advances 11 208,600,865 242 521,258
Other non current assets 13 49,716,100 45 878,482
824,815,192 953,831,074
Current Assets
Current investments 14 130,638,309 87,092,364
Inventories 15 11,705,554 15,780,141
Trade receivables 12 140,567,455 123,001,626
Cash and bank balances 16 51,166,442 106,849,677
Short-term loans and advances 11 163,348,397 67,813,093
Other current assets 13 53,483,501 29,100,052
550,909,658 409,636,953
TOTAL 1,375,724,850 1,363,468,027
Summary of significant accounting policies 21
The accompanying notes are an integral part of the financial statements.
As per our report of even date
For S.R. Batliboi & Associates LLP For and on behalf of the board of directors of
ICAIl Firm Registration No:101049W/E300004 Scrabble Entertainment Limited

Chartered Accountants

Dr. Sunil Patil

Whole Time Director
DIN No.: 00350283 .

e

Urmi Shah
Company Secretary

per Govinh Ahuja
Pariner

Membership no.: 48966

Place of Signature : Mumbai Place of Signature : Mumbai
Date: May 26, 2016 Date: May 26, 2016



Scrabble Entertainment Limited

Statement of Profit and Loss Account for the year ended 31 March 2016

Particulars

Revenues

Revenue from aperations
Other operating income
Other income

Total Revenue ()

Expenses

Operating direct costs
Employzse benefits expense
Cther expenses

Total Expenses (I}

Earnings before interest, tax, depreciation and
amortisation { EBITDA Y (1-1I)

Depreciation and amortization expense
Finance cost

Finance income

Profit hefore tax

Tax expense:
Current tax
- Provision for Taxation
Deferred tax

Total tax expense

Profit for the year
Earnings per equity share
Basic ( Face Value of Rs. 10 each )

Diluted ( Face Value of Rs. 10 each )

Summary of significant accounting policies

MNotes

17
18
19

20

22

23
24

25

2.1

31 March 2016
Rupees

1,163,828,248
33,647,626
3,676,882

31 March 2015
Rupees

1,175,644,897
2,229,101
9,293,270

1,201,153,756

1,187,067,268

767,171,147 767,938,098
63,209,618 64,374,856
114,248,487 96,563,131
944,629,752 928 856,984
256,524,504 258,260,284
111,596,754 109,913,731
23,278,662 39,600,768
{184,734,258) {39,627,464)
306,383,346 148,223,249
89,500,000 50,000,000
(10,726,503) (6,069,992)
78,773,497 43,930,008
227,609,849 104,293,241
296.22 135.73
295.23 135.36

The accompanying notes are an integral part of the financial statements

As per aur report of even date

For 3.R. Batliboi & Associates LLP
ICAl Firm Registration No: 101049W/E300004
Chartered Accountants

per Govind Ahuja
Partner
Membership no.: 48966

Ptace of Signature : Mumbai
Date: May 26, 2016

For and an hehalf of the board of directors of
Scrabble Entertainment Limited

Dr. Sunil Patil
Whole Time Director
DIN No.: 00350283

08

Urmi Shah
Company Secretary

Place of Signature : Mumbai
Date: May 26, 2016




Scrabble Entertainment Limited
Cashflow Statement for the year ended 31 March 2016

Particulars

Cash flow from / {used in) operating activities
Profit before tax
Adjustment to reconcile profit before tax to net cash flows
Depreciation and amortization expense
Gratuity provision
Compensated absences provision
Bad debts written off
Provision for doubtful debts
Unrealised foreign exchange gain (net}
Profit on sate of fixed asseis
Employae stock compensation expense
Loss on sale / write off of fixed assets
Provision for dimiuition in value of fixed assets
Sundry creditors write back
Interest expense
Interest income
Dividend income
Operating profit before working capital changes
Movements in working capital :
Increase / (decrease} in frade pavables
Increase / (decrease} in provisions
Increase / (decrease) in long term: liabilities
Increase / (decrease) in other current Fabilities
Decrease / {increass} in trade receivables (Non - Current}
Decrease / {increasa} in trade receivables (Current)
Decrease / (increase) in inventories
Decrease / {increase) in long-ferrn loans and advances
Decrease / (increase) in short-term loans and advances
Decrease / (increase) in other non current assets
Decrease / (increase) in other current assets
Cash generated from operations
Direct taxes paid (net of refunds)
Fareign exchange fluctuation (net)
Net cash flow from operating activities (A)

Cash flows from / {used in} investing activities

Purchase of fixed assets, including capital work in progress and capital advances

Proceeds from sale of fixed assets / capital work in progress

Purchase of current investments {(inciuding dividend reinvastment)

Sale I redemption of current investments

Investrnents in bank deposits (having original maturity of more than 3 months)
Matuzity from bank deposits (having original maturity of more than 3 months)

Loan advanced to related parly

Interest received

Dividends received

Net cash flow from / (used in) investing activities (B)

31 March 2016

31 March 2015

Rupees Rupees
306,383,346 148,223,249
111,596,764 109,913,731

579,564 2,835,001

537,520 -

- 518,473
13,416,320 12,393,203
(74,890) (871,855)
{800,630) (4,284,357)

- 3,658

- 182,737

701,928 1,926,516
B {1,758,500)
23,278,662 39,690,768
(20,666,531) (5,635,094)
(164,067,727} (33,802.371)
270,784,316 269,145,449
7,500,624 40,850,787
(5,423,856) (5,414,273)
7,800,812 (13,349,528)
2,617,858 (50,203,601)

- 1,000,000
{30,975,960) 37,424,827
4,074,587 4,365,889
21,117,159 38,344,092
(25,535,304) 12,010,540
{100,001} (7,492,160}
(20,917,743} (9,201,061}

230,942,291 317,381,861
{76,696,692) {71,784,022)
(374,882) 1,308,890
153,870,717 246,916,729
(5,307,561} (20,267.435)
3,569,119 14,054,694
{498,545,948) (125,020,904)
435,000,008 75,484,832
{822,730} (90,000,000}
80,000,000 3,500,000
(70,000,000} {30,000,000)
13,463,206 926,446
164,067,727 33,992,371
121,423,819 {137,329,894)




Scrabble Entertainment Limited
Cashflow Statement for the year ended 31 March 2016

Particulars

Cash flows from / (used in) financing activities
Payment of interim dividend

Proceeds from long-term borrowings

Repayment of long-term borrowings

Interest paid

Net cash flow {used in) in financing activities (C)

Net ncreasel(daecrease) in cash and cash eguivalents (A + B + C)

Effects of exchange difference on cash & cash equivalent held in foreign currency
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the parlod

Components of cash and cash equivalents
Cash on hand

Balance with banks:

- oh current accounis

- on EEFC accounis

Total cash and cash equivalents (note 16)

Notes:

31 March 2016
Rupees
(120,828,856)

(106,857 ,635)
{24,488 896)

31 March 2015
Rupees

30,027,778
{102,961,352)
(40,189,337)

(252,175,387) (118,122,911
23,119,149 {3.536.178)
374,882 107,677
16,848,680 20,278,178
40,343,711 16,840 677
96,002 424 468
38,874,618 10,821,550
1,373,001 5,603,661
40,343,711 16,849,677

1. The above cash flow statement has been prepared under the *Indirect Method" set out in Accounting standard (AS -3) "Cash Flow Statements”

Summary of significant accounting policies 21

As per our report of even date

For S.R. Batliboi & Associates LLP
ICAIl Firm Registration No:101049W/E30000
Chartered Accountants T

per Govind Ahuja
Pariner
Mambarship no.: 48966

Place of Signature : Mumbai
Date: May 26, 2016

Company Secretary

For and on behalf of the board of directors of
Scrabble Entertainment Limited

Whole Time Director

Place of Signature : Mumbai
Date: May 26, 2016

DIN No.: 00003163

X



Scrabble Entertainment Limited
Notes to financial statements as at and for year ended 31 March 2016

1. Corporate information

Scrabble Entertainment Limited (“the Company”) is a public company domiciled in India and
incorporated under the provisions of the Companies Act, 1956 on 1 February, 2008. The Company is
into the business of providing digital cinema services, The Company is a subsidiary of UFO Moviez
India Limited.

2. Basis of preparation

The financial statements of the Company have been prepared in accordance with generally accepted
accounting principles in India (Indian GAAP). The Company has prepared these financial statements
to comply in all material respects with accounting standards notified under Section 133 of the
Companies Act, 2013 (“the Act"), read together with paragraph 7 of the Companies (Accounts) Rules
2014. The financial statements have been prepared under the historical cost convention on an
accrual basis.

The accounting policies adopted in the preparation of financial statements are consistent with those
of previous year.

2.1 Summary of significant accounting policies
(a) Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires management to
make judgments estimates and assumptions that affect the reported amounts of revenue, expenses,
assets and liabilities and disclosure of contingent liabilities at the end of the reporting period.
Although these estimates are based upon management's best knowledge of the current events and
actions, actual results could differ from these estimates.

{b) Tangible fixed assets

Tangible fixed assets are stated at cost, net accumulated depreciation and accumulated impairment
losses, if any. The cost comprises the purchase price, borrowing cost if capitalization criteria are met
and directly attributable cost of bringing the asset to its working condition for its intended use.
Borrowing costs relating to acquisition of fixed assets which takes substantial period of fime to get
ready for its intended use are also included to the extent they relate to the period till such assets are
ready to be put to use.

Subsequent expenditure related to an item of fixed asset is added to its book value only if it
increases the future benefits from the existing asset beyond its previously assessed standard of
performance. All other expenses on existing fixed assets, including day-to-day repair and
maintenance expenditure and cost of replacing parts, are charged fo the statement of profit and loss
for the period during which such expenses are incurred.

The Company identifies and determines cost of each component separately, if the component has a cost
which is significant to the total cost of the asset and has useful life that is materially different from that of
the remaining asset

(c} Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less accumulated amortization and accumulated
impairment losses, if any. Intangible assets are amortized on a straight line basis over the estimated

useful economic life.




Scrabble Entertainment Limited
Notes to financial statements as at and for year ended 31 March 2016

(d) Depreciation on tangible & amortisation of intangible assets

Depreciation is provided using the Straight Line Method (SLM) as per the useful lives of the assets
estimated by the management.

The Company has used the following useful lives to provide depreciation on its fixed assets

Useful lives
{in years)

Plant & Machinery comprising of Exhibition 6-7
Equipment and Other Equipments

Computer 3
Furniture and Fixtures 3
Office Equipments 5
Vehicles 5

Except computer, useful life of above fixed assets are different from those prescribed under schedule
Il. These rates are based on evaluation of useful life by internal technical expert.

Leasehold improvements are written off over the period of lease or over a period of 4 years
whichever is lower.

Intangible assets are amortised over their estimated useful life as follows:

Useful lives (in years)
Computer Software 2-3

{e) Impairment of tangible and intangible assets

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of
impairment based on internallexternal factors. An impairment loss is recognized wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater
of the asset's net selling price and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-fax discount rate that reflects current market
assessments of the time value of money and risks specific to the asset.

(f} Leases

Where the Company is the lessee

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased item, are classified as operating leases. Operating lease payments are recognized as an
expense in the statement of profit and loss on a straight-line basis over the lease term.

Where the Company is the lessor

Assets subject to operating leases are included in fixed assets. Lease income on an operating lease
is recognised in the statement of profit and loss on a straight-line basis over the lease term. Costs,
including depreciation are recognised as an expense in the statement of profit and loss. Initial direct
costs such as legal costs, brokerage costs, etc. are recognised immediately in the statement of profit
and loss.
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Notes to financial statements as at and for year ended 31 March 2016

(g) Investments

investments, which are readily realizable and infended to be held for not more than one year from the
date on which such investments are made, are classified as current invesiments. All other
investments are classified as long-term investments. Current investments are carried at lower of cost
and fair value determined on an individual investment basis. Long-term investments are carried at
cost. However, provision for diminution in value is made to recognise a decline other than temporary
in the value of the investments.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds
is charged or credited to the statement of profit and loss.

(h) Inventories

Inventories comprise of fraded goods, stores and spares and are valued at lower of cost and net
realisable value. Cost is determined on weighted average cost basis. Net realizable value is the
estimated selling price in the ordinary course of business, less estimated costs of completion and
estimated costs necessary fo make the sale.

(i} Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

Income from services

e Virtual print fee income received from distributors of the films is recognised in the period in which
the services are rendered.

» Rental income for the equipment is recognised in the period during which the equipment is given
on lease to the exhibitor fcustomer from the date of installation.

s Maintenance service fee for the equipment is recognised on time proportion basis for the period
failing in the reporting period.

» Revenue from delivery distribution is recognized when the content is delivered to the exhibitors.
« Adverlisement income is recognised in the period during which advertisement is displayed.
» Registration fees income is recognized in the period in which the installation is completed.

s Commission income and technical service income is recognised in period in which services are
rendered.

Sale of goods

Revenue from sale of goods and spares is recognised when the significant risks and rewards of
ownership of the goods have been passed to the buyer. Sales are recorded net of returns, trade
discounts, and value added tax.

=-..The Company recognizes revenue from saies of equipment and spares as and when these are
dispatched/issued to customers.

ompany collects sales taxes and value added taxes (VAT) on behalf of the government and,
zfore, these are not economic benefits flowing to the Company. Hence, they are excluded from

vehue.



Scrabble Entertainment Limited
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Interest income

Interest income is recognised on a time proportion basis taking into account the amount outstanding
and the interest rate applicable.

Dividends

Dividend income is recognised when the Company’s right to receive dividend is established by the
balance sheet date.

(i) Foreign currency translation
Foreign currency transactions and balances
{i) Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at
the date of the transaction.

(i) Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the
reporting date. Non-monetary items, which are measured in terms of historical cost denominated
in a foreign currency are reported using the exchange rate at the date of the transaction.

(iii) Exchange differences

Exchange differences arising on the settlement of monetary items or on reporting such monetary
items of Company at rates different from those at which they were initially recorded during the
year or reported in previous financial statements, are recognized as income or as expenses in
the year in which they arise.

(k) Retirement and other benefits

Retirement benefits in the form of provident fund is a defined contribution scheme and the
contributions are charged to the statement of profit and loss in the year when the employees renders
the related services. There are no other obligations other than the contribution payable to the
respective trusts.

Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial
valuation. The Company has an Employees’ Gratuity Fund managed by the Life Insurance
Corporation of India.

Actuarial gains/losses are immediately taken to statement of profit and loss and are not deferred.

Short term compensated absences are provided for based on estimates. Long term compensated
absences are provided for based on actuarial valuation at the year end. The actuarial valuation is
done as per projected unit credit method. The Company presents the compensated absences as a
current liability in the balance sheet since it does not have an unconditional right to defer its
settlement for 12 months after the reporting date.
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{I) Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the income Tax Act, 1961. Deferred
income taxes reflect the impact of current year timing differences between taxable income and
accounting income for the year and reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted
at the reporting date, Deferred tax assets are recognised only to the extent that there is reasonable
certainty that sufficient future taxable income will be available against which such deferred tax assets
can be realised. In situations where the Company has unabsorbed depreciation or carry forward tax
losses, all deferred tax assets are recognised only if there is “virtual certainty” (as defined in
Accounting Standard 22) supported by convincing evidence that they can be realised against future
taxable profits.

At each reporting date the Company re-assesses unrecognised deferred tax assets. It recognises
unrecognised deferred tax assets to the extent that it has become reasonably certain or virtually
certain, as the case may be that sufficient future taxable income will be available against which such
deferred tax assets can be realised.

The carrying amount of defetred tax assets are reviewed at each reporting date. The Company
writes-down the carrying amount of a deferred tax asset to the extent that it is no longer reasonably
certain or virtually certain, as the case may be, that sufficient future taxable income will be available
against which deferred tax asset can be realised. Any such write-down is reversed to the extent that
it becomes reasonably certain or virtually certain, as the case may be, that sufficient future taxable
income wili be available.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set -
off current tax assets against current tax liabilities and the deferred tax assets and deferred taxes
relate to the same taxabie entity and the same taxation authority.

Minirnurm alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current
tax. The Company recognizes MAT credit available as an asset only to the extent that there is
convincing evidence that the Company will pay normal income tax during the specified period, i.e.,
the period for which MAT credit is allowed to be carried forward. In the year in which the Company
recoghizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit
Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is
created by way of credit to the statement of profit and loss and shown as "MAT Credit Entitlement.”
The Company reviews the "MAT credit entitlement” asset at each reporting date and writes down the
asset to the extent the Company does not have convincing evidence that it will pay normal tax during
the specified period.

(m) Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to
equity shareholders (after deducting preference dividends, if any and attributable taxes ) by the
weighted average number of equity shares outstanding during the period. The weighted average
number of equity shares outstanding during the period is adjusted for events of bonus issue; bonus
element in a rights issue to existing shareholders; share split; and reverse share split {consolidation
of shares) that have changed the number of equity shares outstanding, without a corresponding
change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity sharehciders and the weighted average number of shares outstanding during
the period are adjusted for the effects of all dilutive potential equity shares.
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(n) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to setile the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize a contingent liability but discloses its existence
in the financial statements.

(o) Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in
hand and short-term investments with an original maturity of three months or less.

{p) Employee Stock Compensation Cost

Measurement and disclosure of the empioyee share-based payment plans is done in accordance
with the Guidance Note on Accounting for Employee Share-based Payments, issued by the Institute
of Chartered Accountants of India. The Company measures compensation cost relating to employee
stock options using the intrinsic value method. Compensation expense is amortized over the vesting
period of the option on a straight line basis. .

{q) Provisions

A provision is recognised when an enterprise has a present obligation as a result of past event; it is
probable that an outflow of resources embodying economic benefit will be required to settle the
obligation, in respect of which a reliable estimate can be made. Provisions are not discounted to its
present value and are determined based on best estimate required to settle the obligation at the
balance sheet date. These are reviewed at each reporting date and adjusted to reflect the current
best estimates.

Warranty Provisions

Provisions for warranty related costs are recognized when the product is sold or service is provided.
Provision is based on the historical experience. The estimate related to such warranty costs is
revised annually.

(r) Borrowing Cost

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings to the
extent they are regarded as an adjusiment fo the interest cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized
as part of the cost of the respective asset. All other borrowing costs are expensed in the period they
sle o]l

(s) Measurement of EBITDA

As permitted by the Guidance Note on the Revised Schedule VI to the Companies Act, 1956 which is
equally applicable to schedule Ill of Companies Act, 2013, the Company has elected fo present
earnings before interest, tax, depreciation and amortization (EBITDA) as a separate line item on the
face of the statement of profit and loss. The Company measures EBITDA on the basis of profit/ (loss)
continuing operations. In its measurement, the Company does not include depreciation and
zation expense, finance costs, finance income and tax expense.
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3. Share capital

31 March 2016 31 March 2015

Rupees Rupees
Authorized share capital
1,000,000 {31 March 2015: 1,000,000 equity shares of Rs.10 each 10,000,000 10,000,000
104,300 (31 March 2015: 104,300 ) 6% Optionally Convertible Redeemable 119,945,000 119,945,000
Preference Shares {OCRPS) of Rs.1,150 each
Issued, subscribed and fully pald-up shares
768,387 {31 March 2015: 768,387) equity shares of Rs. 10 each fully paid up 7,683,870 7,683,870
Total issued, subscribed and fully paid-up share capital 7,683,870 7,683,870
{a) Reconciliation of the shares outstanding at the beginning and at the end of the year
Equity shares
31 March 2016 31 March 2016

No, : Rupees No. Rupees
At the beginning cf the year 768,387 7,683,870 768,387 7,683,870
Outstanding at the end of the year 768,387 7,683,870 768,387 7,683,870
{b) Details of shareholders holding more than 5% shares in the Company
Namte of the shareholder 31 March 2016 31 March 2015

No. % holding in the No. % holding in the class

class

Equity shares of Rs.10 each fully paid
UFO Moviez India Limited 701,778 91.33% 701,778 91.33%
Dr. Sunil Patit 66,609 8.67% 66,600 8.67%

As per records of the Company, including its register of shareholders/ members, the above shareholding represents both legal and beneficial
ownerships of shares.

(c) Shares held by holding / ultimate holding company and / or their subsidiaries / associates
Out of equity and preference shares issued by the company, shares held by its holding company are as below

31 March 2016 31 March 2015
Rupeaes Rupees

UFC Moviez India Limited

701,708 (31 March 2015: 701,708} equify shares of Rs. 7,017,080 7,017,780
10 each fully paid

During the year ended 31 March 2015, UFO Moviez India Limited {(UFO) a company owned / controlled by Non resident entities as per FEMA
regulations, purchased 114,568 Equity Shares of the Company from resident Indian shareholders at the rate of Rs. 2,182/~ per Equity Share.
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{d) Terms! rights aftached to equity shares

Voting Rights
Each holder of equily shares having a par value of Rs.10 per equity share is entitled o one vote per equily share.

Rights pertaining to repayment of caplital
In the event of liquidation of the Company, the holders of equity shares will be eniitled to receive remaining assets of the Company, after
distribution of all preferential amounts. The distribution will be in propertion to the number of equity shares held by the shareholders.

Rights as tc Dividend
The equity sharebolders have right to receive dividend when declared by the Board of Directors subject to approval in the Generai Meeting.

Pre-emption Rights:

In the event the Company proposes 1o issue any fresh equity shares or convertible securities to any person, then UFO Moviez India Limited
(investor) and Dr. Sunil Pafil (Promoter) have a right fo subscribe to such issue on a pro rata basis in proporiicn to their respective
shareholding in the Company on the same terms, as the issue is proposed.

Right of First Offer, Right of Sale and Tag Along Rights:

In the event the promoter propose lo transfer any of its securities 1o any person (Proposed Transfer) then, the Investor shall have the right 1o
purchase such shares at specified consideration. The investor shall have the right to exercise the Right of First Refusal within the specified
period.

Investor shall have the right to exercise certain specified tag along rights in case the Promoter proposes to transfer any securities to any person
in certain cases as defined in Articles of Association (AOA}.

Call Option of the investor
In the event the Promotor proposes to fransfer any securities held by them to any competifor as specified in the Share Subscription and
Shareholders' Agresment, the Investor shall have the right to exercise Call Option as defined in the ADA.

Cther Rights:
Invesior and the Promoter have right to have their representatives on the Board of Directors of the Company.

Certain specified reserved matters such as change in the share capital of the Company, material related parly transactions, raising of debt,
declaration of dividends, change in senicr management including key business matters requires the consent of the Investor.

Restrictions
Securities held by Promoter are lecked-in for 3 years and they cannot transfer any securities held by them without the Investor's consent,
The Promoter shall not engage in any competing activities as mentioned in the AQA,

{€) Shares reserved for issue under options
For details of shares reserved for issue under the employee stock opticr: (ESOP) plan of the company, please refer Note 27
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4. Reserves and surplus

31 March 2016

31 March 2015

Note:

Rupees Rupees

Capital redemption reserve
Batance as per the last financial statements 39,999,300 392,999,300
Closing Balance 39,998,300 39,999,300
Securitles premium account
Balance as per the last financial statements 337,056,130 337,056,130
Closing Balance 337,056,130 337,066,130
Employee stock options outstanding

- Gross employee stock compensation for opficns granted in earlier years 64,426 60,768
Add : Deferred Employee Stock Compensation - 3,658
Closing Balance 64,426 64,426
Surplus in the statement of profit and loss
Balance as per last financial statements 121,054,561 17,502,116
Less: Depreciation adjustment ( net of deferred tax refer - (740,796)
note below)

121,064,581 16,761,320

Profit for the year 227,609,849 104,293,241
Profit available for appropriation 348,664,410 121,054,561
Less: Appropriation
Interim equity dividend [amount per share Rs.157.25 (31 March 2015: Nil)] {120,828,856) -
Net Surplus in the statement of profit and loss 227,835,554 121,064,561
Total reserves and surplus 604,965,410 498,174,417

The Company in the previous year, had revised the depreciation rates on certain fangible fixed assets as per the useful life specified in Part 'C’
of Schedule I of the Act. In respect of assets whose useful life was atready exhausted as on 1 April 2014, depreciation of Rs. 740,796/- {after
reducing deferred tax impact of Re.355,786/-) had been adjusted in reserve opening in accordance with the requirement of Schedule 1| of the
Act.

5. Long-term horrowings { Secured }

Current maturities
31 March 2016 31 March 2016

Non-current portion
31 March 2016 31 March 2015

Rupees Rupees Rupees Rupees
Term loans
Rupee loan from banks
Term loan from Yes Bank Limited (YBL} 14,285 714 100,000,000 85,714,286 85,714,286
(refer note a)
Term loan from HDFC Bank 15,214,247 35,499,860 20,285,613 20,285,813
(refer note b)
Vehicle Loan
From Banks (refer noie c) 238,631 854,059 615,428 857,736
29,738,592 136,353,919 106,615,327 106,857,635
Amount disclosed under the head “Other Current - - (106,615,327) {106,857,635)
Liabilities” (refer note 7)
Net amount 29,738,592 136,353,919 - -

Terms of Borrowings :

a) The term loan from Yes Bank Limited (YBL) is secured against the first pari passu charge with HDFC Bank over entire cuzrent and fixed
assets both present and future.

The loan carries a fleating interest rate of YBL Base Rate pius 3.00 p.a. [31 March 2016 :11.75% p.a. (31 March 2015 : 12.50% p.a)] and is
repayabte in 42 monthly instaliments along with interest after 7 months from disbursement.

b} The term loan from HDFG Bank Limited is secured against the First pari passu charge with YBL on all fixed assets and Seccrxl pari passu
charge with YBL on all the current assets of the Company both present and future.

The loan carries a fleating interest rate of HDFC Base Rate plus 2.50 p.a. [31 March 2016 :11.80% p.a. {31 March 2015 : 12.50% p.a.)l and is
repayable in 42 monthly instaliments along with interest from July 31, 2014,

UFO Moviez India Limited, the holding company has provided a [etter of comfort for term loan from YBL & HDFC Bank.

) Vehicle loans are secured against hypothecation of specific motor vehicles and it carries an interast of 10.01% - 10.80% p.a. and is
Bpayable in 48 Instaliments.
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6. Provisions

Long-term Short-term
31 March 2016 31 March 2015 31 March 2016 31 March 2015
Rupees Rupees Rupees Rupees

Provision for employee henefits
Provision for gratuity (refer note 26) - - 425,739
Provision for compensated absences - 2,800,921 3,663,676
Provision - Others:
Provision for Warranties 1,748,749 3,361,113 1,227,296 2,633,240

1,748,749 3,361,113 4,028,217 6,722,625

Provision for Warranty

A provision s recognized for expected warranty claims on products scld during the year, based on past experience of the level of repairs and

returns. The table below gives information about movement in warranty provisions.

31 March 2016

31 March 2016

Rupees Rupees
At the beginning of the year 5,994,323 9,423,718
Arising during the year 50,000 50,000
Utilized during the year (3,068,278} (3,479,395)
At the end of the year 2,876,045 5,994,323
Current portion 1,227,295 2,633,210
Non-current poriion 1,748,749 3,361,113
7. Trade Payables & Other liabilitles
Non Current Current

31 March 2016

31 March 2015

31 March 2016

31 March 2015

Rupees Rupees Rupees Rupees
Trade payabies - - 286,698,984 270,266,983
{refer note 33 for details of dues fo Micro and Small
Enterprises)
Other liabllities
Current maturities of long-term borrowings - - 106,615,327 106,857 635
{refer note 5}
Deposits from customers 226,228,091 218,427,479 56,557,023 54,606,870
Payable for purchase of fixed assets 2,219,896 1,988,564
Advance from customers - - 16,007 111 28,470,151
Deferred revenue on AMC services i . 6,854,324 9,532,359
Interest accruad but not due on horrowings - - 4,182,406 5,392,639
Other statutory dues
TDS payable - - 17,447,761 4,261,690
Sales tax payable - - 1,452,366 2,047,890
Employee related liabilities - - 306,723 319,823
226,228,091 218,427 479 214,642,937 213,477,621
226,228,091 218,427,479 501,341,921 492,744,604
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9, Non-gurrent investments

31 March 2016

31 March 2016

Rupees Rupees
Trade investments {valued at cost, uniess stated otherwise)
Unquoted equity instruments
Investment in subsidiaries
750,000 (31 March 2015: 750,000) Ordinary Shares of USD 1 each
at par fully paid up in Scrabble Entertainment (Mauritius) Limited 40,008,750 40,008,750
5,000 (31 March 2015; 5,000) Equity Shares in Scrabble Bigital Inc 33,759,000 33.759,000
of no par value
Investment in step down subsidiary
300 (31 Maich 2015: 300) Equity Shares of AED 1,000 each af par
fully paid up in Scrabble Entertainment DMCC 4,083,000 4,083,000
Investment In associates
197,714 (31 March 2015: 197,714) Equity Shares of Rs. 10 sach
fully paid up in Scrabble Digital Limited 39,899,900 39,899,900
100 (31 March 2015: 100) Ordinary shares of AED 1000 each at
par fully pald up In Scrabble Digital DMCC 1,273,000 1,273,000

119,023,650 119,023,650

10. Deferred tax assets {het)

31 March 2016

31 March 2016

Rupees Rupees

Deferred Tax Assets
Fixed assets: impact of difference between tax depreciation and depreciation / 22,115,174 11,844,029
amortization charged for the financial reporting
Effect of expenditure debited to statement of profit and loss account in the current 4,702,543 8,300,556
period but allowed for tax purposes in following years
Provision for doubtful debts and advances 17,104,305 13,050,834

43,922,022 33,185,519
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11. Loans and advances { Unsecured considered good unless stated otherwise)

Long-term Short-term
31 March 2016 31 March 2015 31 March 2016 31 March 2015
Rupess Rupees Rupees Rupees

Security deposit

Security deposit to related parties {refer note 30) 135,917,678 150,250,000 35,656 -
Security deposit to others 58,500 10,012,064 9,958,500 160,000
Loan and advances to related parties {refer note 30)

Loans to related parties (refer note 40} - - 100,000,000 30,000,000
Advances to related parties - - 713,741 673,476
Advances recoverable in cash or kind

Unsecured considered good - - 4,609,729 7,665,661
Unsecured considered doubtful - - 2,396,394 2,396,394

- - 7,006,123 10,062,055
Less: Provision for advance recoverable in cash or kind - - (2,396,394) {2,396,304)
- - 4,609,729 7,665,661

Other loans and advances
Advance income-tax {net of provision for taxation of _

Rs.212,436,844, (3 March 2015 Rs.122,036,844) 65,516,965 78,320,273 -
Prepaid gratuity {refer note 26) - - 869,989 -
Prepaid expenses 7,107,722 3,938,921 22,741,348 18,443,555
Loans fo employees - - 45,250 79,280
Advances to supplier - - 7.698,484 1,432,137
Balances with statutory / government authorities - - 16,675,789 9,358,982
Total 208,600,865 242 521,258 163,348,396 67,813,002

12, Trade receivables

31 March 2016

31 March 2015

Rupees Rupees

Unsecured, conslidered good unless stated otherwise

Outstanding for a period exceeding six months from the date

they are due for payment

Considered good 23,758,314 18,675,937

Considered doubtful 47,026,587 36,000,000

70,784,901 54,675,937

Provision for doubtful receivables {47,026,587) {36,000,000)
{A} 23,758,314 18,675,937

Other receivables

Considered good 116,809,140 104,325,689
(B) 116,809,140 104,325,689
(A+B) 140,567,454 123,001,626
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13. Other assets

Non-current

31 March 2016 31 March 2015

Current

31 March 2016

31 March 2016

Rupees Rupees Rupees Rupees
Nen current bank balances (refer note 16) 40,575,430 40,475,430 - -
Interest accrued on fixed deposits 9,140,670 5,403,052 107,410 1,388,743
Interest accrued on loan to relaled party - - 4,829,232 82,192
Unbilled revenue - - 45,837,695 27,629,117
Dividend receivable on investment in associates - - 2,709,164 -
49,716,100 45,878,482 53,483,501 29,100,052

14. Current investments (valued at lower of cost and fair value)

31 March 2016

31 March 2015

Rupees Rupees
Unguoted mutual funds
10,549.216 {31 March 2015: 67,071.78) units of Axis Liquid Fund 10,548,908 67,092,366
6,530,985.44 (31 March 2015 : Nil} units of HDFC Corporate Debt
" 80,000,000 -
Opportunities Reg-G
1,936,961 B9 (31 March 2015: Nif) units of Reliance Reguilar 40,000,000 }
Saving Debt - G
8,911.487 (31 March 2015: Nil) units of HDFC Cash Management
89,400 -
Fund
130,638,308 67,002,366

Aggregate amount of ungucted investments [Market value based on NAV declared by mutual fund: Rs.130,638,308 (31 March 2015

15, Inventories (valued at lower of cost and net realizable value)

: Rs. 67,004,176)]

31 March 2016

31 March 2015

Rupees Rupees
Digital cinema equipments 1,347,288 309,854
Traded goods (Lamps} 4,537,795 8,434,482
Consumables and spares 5,820,471 7,035,805
11,705,554 15,780,141

16. Cash and bank balances

Non-current
31 March 2016 31 March 2015

Current

31 March 2016

31 March 2015

Rupees Rupees Rupees Rupees
Cash and Cash Equivalents
Balances with banks:
— On current accounts - - 38,874,618 10,821,550
— On EEFC accounts 1,373,091 5,603,661
Cash on hand - - 96,002 424 466
- - 40,343,711 16,849,677
Other bank balances
— Deposits with remaining maturity for less than 12 months - - 10,822,730 90,000,000
;gﬂnaﬂr]ggn money deposit with remaining maturity for more than 12 40,575,430 40,475,430 ) )
40,575,430 40,475,430 10,822,730 90,000,000
Amount disclosed under non-current assets (refer note 13) (40,575,430} (40,475,430) - -
Net Amount - - 51,166,441 106,849,877

Margin money deposits are kept under lien with bank for opening letter of credit, margin towards term loan and for issuing bank guarantees to various
State Govarnments fo comply with the Sales Tax / VAT Registration formalities.
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17. Revenue from operatlons

21 March 2016

31 March 20156

Rupees Rupees

Revenue from operations

Sale of services

Virual Print Fee - D-Cinema 259,467,581 873,634,029
Delivery distribution income 28,152,711 24,998,821
l.ease Renta Income - E-Ginema 3,354,828 7,202,982
E ease Rental Income - D-Cinema 108,453,876 107,108,890
Lease Rental Income - 3D 16,546,542 17,571,154
Registration fees income 3,037,383 5,185,548
Maintanance sefvice fee 34,002,828 31,607,642
Commission income 14,537,035 4,262,312
Technical service income 5,732,136 7431898
Adveriisernent revenue - 1,368,112
Sale of products

Lamp sale 58,768,984 56,466,822
Sale of Digital Cinema Equipment 13,821,688 22,022 111
Sale of spares 46,063,646 16,684,468

18. Other operating Income

1,163,820,248

1,175,544,897

31 March 20186

31 March 2016

Rupses Rupees
Sundry balance written back 28,836,281 1,758,500
License income 4,385,306 174,431
Freight incoma 426,039 266,170
33,647,626 2,228,101

19. Other income

31 March 2016

31 March 2016

Rupees Rupses
Profit on sale of fixed assels 400,630 4,284 357
Miscellaneous income 1,781,195 4,137,258
Forelgn exchange gain {nef) 985,057 871,655
3,676,882 9,293,270

20. Operating diract costs

31 March 2016

31 March 2015

Rupees Rupees
Annual maintenance charges 47,930,991 57,713,691
Delivery and distribution charges 42,651,410 35,478,856
Content processing charges 21,349,212 18,155,493
Instaliation charges 2,644,000 4,323,689
Virtual print fee sharing 473,074,083 450,770,081
Content downioad charges - 6,015,468
Rent on equipments 101,859,534 109,514,332
Advertisement revenue share - 153,587
A 689,508,210 682,126,477
Consumables and spares
Inventories af the beginning of the period 820,404 3,777,564
Add : Purchases 4,538,121 2,714,362
Less : Inventories at the end of the period - {820,404)
B 5,368,625 5,671,522
Purchase of Digital cinema equipments [ 12,662,969 17,320,333
Purchase of Lamps D 56,386,260 61,411,839
{Increase)/decrease in inventories of digital clnema equipments
Inventeries al the beginning of the period 309,854 1,513,398
Inventories at the end of the peried 1,347,288 309,854
E {1,037,434) 1,203,544
{Increase)fdecreass in inventories of lamps and spares
Inventories at the beginning of the year 14,649,883 14,855,068
Inventories at the end of the year 10,358,268 14,649,883
F 4,291,617 205,185
Qperating direct costs AtoF 767,171,147 767,939,000

S
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21. Employee benefits expense

31 March 2016

31 March 2015

Rupees Rupees

Salaries, wages and bonus 55,181,733 55,704,006
Contribution to provident and other funds 2,219,144 2,167,977
Employee stock oplion scheme cost - 3,658
Gratuity expense (refer Note 26) 579,564 £87,323
Compensated absences §37,520 2,457 508
Staff welfare expenses 4,691,657 3,453,393

63,209,618 £4,374,855

22. Other expensos

31 March 2016

31 March 2015

Rupees Rupees

Electricity charges 3,457,287 2,040,273
Freight and forwarding charges 7,462,114 7,078,351
Rent 18,858,974 18,628,981
Rates and taxes 7,432,895 3,149,604
Insurance 3,477,691 3172414
Repairs and mainlenance 2,230,287 1,381,354
Adveriising and sales promotion 1,026,546 1,218,131
Commission & brokerage 5,706,536 6,532,849
Travelling and convayance 9,427,603 4,789,152
Communication costs 3,044,065 3,285,287
Printing and stationery 165,922 701,089
Legal, professicnal & consultancy charges 28,921,894 21,222,508
Payment to auditor {refer details below) 2,977,891 1,807,038
Bad debts / advances written off 1,587,498
{.ess: Provision utilised {1.587,496) - 518473
Bank charges 110,592 321,891
Loss on safe / discarded of Fixed Assets - 182,737
Provision for doubtful debls and advances 13,416,320 42,393,203
Miscellaneous expenses 5,230,982 6,103,279
Provision for diminution in vaiue of fixed assets 701,928 4,926,516

114,248,487 96,563,131

Payment to auditor

31 March 2016

31 March 2016

Rupees Rupees
As auditor:
Audit fee 1,900,000 3,200,000
Tax audit fee 150,000 200,000
in other capacity:
Other services (certification fees) 800,000 50,000
Qut of pocket expenses 127,891 260,960
Less: Fee reimbursed by parent company - {1.853,921)
2,977,891 2,057,039

23. Finance cost

31 March 2016

31 March 2015

Rupees Rupees
nterest
Teim loans 23,273,113 38,968,779
Other 5,549 721,889
23,278,662 39,680,768

24, Finance Incomse

31 March 2016

31 March 2015

Rupoes Rupees
Interest income on
Bank deposits 12,110,878 5,652,808
Others 8,555,653 82,287
Dividend income
from current investments 3,045,943 5,024,337
from asscciate 18,526,284 13,049,088
from step down subsidiary 442,485,500 15,921,046
184,734,268 39,627,464
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25. Earnings per share (EPS)
The following reflects the profit and share data used in the basic and diluted EPS computations:

31 March 2016 31 March 2015
Rupees Rupees
Basic
Net profit after tax as per statement of profit and loss 227,609,849 104,293,243
Weighted average number of equity shares in calcufating basic EPS 768,387 768,387
Earning per share 296.22 135.73
Diluted
Net profit for caiculation of basic EPS 227,609,849 104,293,243
Weighted average number of equity shares in calculating basic EPS 768,387 768,387
Equity shares arising on grant of stock options under ESOP 2,677 2,105
Total no of shares outstanding (weighied average) {including dijution) 770,964 770,492
Earning per share 285,23 135.36

26. Gratuity and other post-employment benefit plans

Every employee who has completed five years of more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of
service. The scheme is funded with an insurance company in the form of a qualifying insurance policy.

The following tables summaries the components of net benefit expense recognised in the statement of profit and loss account and the funded status and amounts
recognised in the balance shaet for gratuity.

Net employes benefit expense recognized in the employee cost

31 March 2016 31 March 2016
Rupees Rupees
Current service cost 848,488 1,579,103
Interest cosi 122,168 145,864
Expected return on plan assats {167,574) -
Net actuarial {gain) / loss recognized in the year (23,518) {1,137,144)
Net benefit expense 579,564 587,823
Balance sheet
31 March 2016 31 March 2015
Rupees Rupees
Present value of defined henefit obligation 2,226,282 2,545,698
Fair value of plan assels 3,096,271 2,119,359
Plan asset/{liability) 869,989 {425,739)
Changes in the present value of the deflned benefit obligation are as follows:
31 March 2016 31 March 2015
Rupesgs Rupees
Opening defined benefit obtigation 2,645,098 1,823,294
Current service cost 648,488 1,579,103
Interest cost 122,168 145,864
Benefits paid (1,096,923) -
Actuarial {gains) / losses on cbligation 7,451 (1,003,163)
Glosing defined benefit obligation 2,226,282 2,545,098
Changes in the fair value of plan assets are as follows:
31 March 2018 31 March 2015
Rupees Rupees
Opening fair value of plan asssts 2,119,359 -
Contributions by employer 778,369 1,985,378
Actuarial gains / {losses) on obligation 30,969 133,981
Expected return on plan assets 167,574 -
Closing fair value of plan assets 3,096,271 2,119,359
Actual return on plan assets 30,969 133,981
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The major categories of plan assets as a percentage of the fair value of total plan assets as as follows.:

Gratuity

31 March 2016 31 March 20158
Investment with insurer 100.00% 100.00%
The principal assumptions used in determining gratuity as shown below:

Gratuity

31 March 2016 31 March 2015
Discount rate 8.00% 8.00%
Employee turnover 16% 15%
Rate of return on assets 8.75% 8.75%

The estimates of future salary increases, considered in actuariai valuation, take account of infiation, seniority, promotion and other relevant factors, such as supply

and demand in the employment markst.

The overall expected rate of return on assels is determined based on the market prices prevaiting on that date, applicable to the period over which the obligation is
to be setlled. There has been significant change in expected rate of return on assets due to change in the market scenario.

Amounts for the current year and four years are as follows:

Gratuity 31 March 2016 31 March 2015 31 March 2014 31 March 2013 31 March 2012
Defined benefit obligation 2,226,282 2,545,098 2,645,098 1,376,824 1,004,000
Plan assets 3,098,271 2,119,359 - - -
Surplus/{deficit) 869,989 (2,545,098) (1,376,824) (1,004,000)

(425,739)
Experience adjustments on plan liabilities L= -
Experience adjustments on plan assets - - -

The Company expects to contribute Rs Nit (31 March 2015: Rs 778,369) 1o gratuity in the nexd year.

27. Employee stock option plans
Employee Stock Option Plan 20110 :

The Company has share-based payments schemes for its employees. During the year ended 31 March 2016, an employee stock option plan (ESOP) was in

existence. The relevant details of the plan is as below.

On 01 March 2010, the Board of Directors constituted a Compensation Committee and granted it the necessary authority to implement the ESOP Plan. The
Compensation committee amongst other things, shall determine the employees eligible for participation in the Plan, the number of options to be granted and

vesting pericd for the options. The other refevant terms are as below :

Date of Grant 8-Apr-10
Vesting Period : 50% 3 1/2 years
Vesting Period : 50% 4 1/2 years

Exercise Period

Exercise Price Rs. 400

The details of activity under the Plan are summarised below:

3 ‘Years from vesting date or 5 years from grant date whichever is later.

31 March 20186

31 March 2016

Number of Options  Weighted Average  Number of Options Welghted Average

Exercise Price{Rs.) Exercise Price(Rs.}
Outstanding at the beginning of the year 2,677 400 2,577 400
Granted during the year - - - -
Exercised during the year - - - -
Expired / Lapsed during the year - - - -
Outstanding at the end of the year 2,577 400 2,577 400
Exercisable at the end of the year 2,677 400 2,577 400
Weighted average remaining contractual life {months) 12 24
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Stock Options granted during the year
The Company has not granted any options during the year

There is no effect of the employee share-based payment plans on the profit and loss account and on its financial position.

Had the compsnsation cost been determined in a manner censistent with fair value approach, the Company’s Net Income and Earning Per Share as reporied
woulld have changed to amount indicated below.

31 March 2016 31 March 20186
Rupees Rupees
Profit attributable to equity shareholders as reported 227,609,849 04,293,243
Add : Employee stock expenses under Ins¥rinsic Value Method - 3,658
Less: Employee stock compensation under fair value method - (3.073)
Proforma profit / {loss) 227,609,849 104,293,828
Earnings Per Share
Basic
- As reported 296.22 135.73
- Proforma 296.22 135.73
Diluted
- As reported 295.23 135.36
- Proforma 295.23 135.36

Certain employees of the Company have been granted stock options in the holding company, UFQ Moviez India Limited. Since the grant of such shares is at fair
value of the shares on the daie of the grant, no cost has been recorded in the bocks of the holding company.

28. Leases

Operating lease: Company as lessee

The Company's significant leasing arrangements are in respect of operating leases taken for office premises & digital equipments. The lease in respect of the
digital equipment are for tenure of 60 months and are cancellable at the option of both the parties. The lease in respect of the office premises are renewable on a
periedic basis at the option of both the lessor and the lessee. The initial tenure of the office lease generally is for 36 months. The company has subleased the
Digital Equipment on lease fo the exhibitors :

{In Rupees)
Office Premises and Digital Cinema
Equipment
31 March 2016 31 March 2015
Rupees Rupces
Lease payments for the year 420,718,508 128,238,446

Operating lease commitments — Company as lessor

The Company has leased Digital Cinema Equipment / 3D Equipments o theaters on operating tease arrangement. The lease term for the equipments is generally
for 5 1o 10 years. The lease rental are payable as fixed rentals in some cases and as per litles based in certain cases. The Company as well as the theaters have
an option of terminating this lease arrangerent any time during the tenure of the lease as per the provisions of the lease agreement. Based on the managemeant
assumptions there is a reasonable certainty that the lease will continue for the lease term of 5 o 10 years.

({ln Rupees)

Digital Cinema Equipment

31 March 2018 31 March 2015
Rupess Rupees
Gross carmying amount 656,296,100 638,326,682
Accumulated depreciation 298,423,050 194,992,107
Depreciafion recognized in the statement of profit and loss 96,928,321 90,617,900
For assets leased under operating lease arrangements
Contingent rent for the year 6,640,850 7,984,434
Lease receipis for the year 48,057,364 44,238,982
For assets sub-leased under operating lease arrangements
Contingent rent for the year 9,280,240 9,825,110
{.ease receipts for tha year 64,376,781 69,838,595

29. Segment reporting

The Company is engaged in the business of Digital Cinema Services and sale of digital cinema equipments anciliary {o sale of services, which are subjact to same
risk and rewards and the financial statements reflect the result of this business segment, which is the primary segment in accordance with the requirement of
Accounting Standard 17 or: Segment Reporiing, The Company’s operations primarily are based in same geographicat segment, i.e. India.
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30. Related party disclosures

Names of related patties where control exists irrespective of whether transactions have occurred or not

1 Holding Company UFO Moviez India Limited

2 Subsidiaries Scrabble Entertainment (Mauritius) 1.t
Scrabble Digital Inc

3 Step Down Subsidiary Scrabble Entertainment DMCC {erstwhile known as Scrabble Entertainment JLT)
Scrabble Entertainment Lebanon Sarl

Scrahble Entertainment {Israel) Limited*

Names of other related parties with whom transactions have taken place during the year

1 Asscoiate of the Company Scrabble Digital Lirmited
Scrabble Digital DMCC (erstwhile known as Scrabble Digital JL.T)

2 Associate of a Subsidiary Company Scrabble Ventures LLC , USA
Scrabble Ventures, S. de R.L. de C.V, Mexico

3 Key management personnel Bz, Sunil Patit - Whole Time Director

4 Enterprises owned or significantly influenced by director or their relatives
Valuable Media Lirmnited

5 Fellow Subsidiaries Southern Digital Screenz india Private Limited
Valuable Digital Screens Private Limited (From 31 December 2014)

* Linder liguidation
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sr. No Particulars 31 March 2016 31 March 2015
Nature of iIncome & Expenses / Name of the Parties Rupees Rupees
1 Holding Company
UFO Moviez India Limited
A Income
i) Virtuat print fee (D-Cinema) 30,853,558 7,704,130
i) Advertisement revenue - 3,813,028
iii) Rental income 5,365,920 727,208
iv} Reimbursement of expenses 62,211 1,653,921
v) Misceilaneous Income - Rent (Warehouse) 687,520 -
B Expenses
i} Rent on equipments 101,859,534 108,514,332
i) Virtual print fee sharing 237,363,791 250,138,179
iii) Contenit download charges - 6,016,468
iv) Rent 467,527 325,180
v} Travelling and conveyance 10,513 66,720
vi) Office expenses 403,323 -
c Others
i) Security deposit received back (theatre deposit) 14,350,000 28,550,000
i} Securily deposit repaid {office rent} 200,000 -
i) Security deposit received 207,817 -
iv) Dividend paid 110,354,591
2 Subsidiary of the Company {including step down subsidiaries
A Dividend income
i} Scrabble Entertainment DMCC (erstwhile known as Scrabble Enfertainment JLT) 21,630,000 15,821,946
B Dividend income
i) Scrabble Entertainment (Mauritius) Ltd 120,865,500 -
3 Associate of the Gompany
A Sale of products
i} Scrabble Digital Limited 991,352 201,183
B Content processing charges
i) Scrahble Digital Limited 21,349,212 18,198,552
c belivery distribution income
i} Scrabble Digital Limited 26,947,000 24,998,821
D Miscellaneous expenses
i) Scrabble Digital Limited - 1,082,916
E Rent
i} Scrabble Digital Limited 732,338 1,490,885
F Miscellaneous income
i) Scrabble Digital Ltd 449,075 -
ii} Scrabble Ventures LL.C - 3,280,544
G AMC income
i) Scrabble Digital Lid 300,000 -
H Dividend Income
i) Scrabble Digital Limited 15,817,120 13,049,088
iy Scrabble Digital DMCC {erstwhile known as Scrabble Digital JLT) 2,709,164 -
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Sr. No

Particulars
Nature of Income & Expenses / Name of the Parties

31 March 2016
Rupees

31 March 2015
Rupees

4
A

[
A

Key Management Personnel:
Dr. Sunit Patil

iy Reimbursement of expenses
ii) Dividend paid

iif} Remuneration

Eeliow Subsidiarles
Rent (expense}
i) Southern Digital Screenz India Private Limited

Securlty deposit given
i} Southern Digital Screenz India Private Limited

Loan given
i) Valuable Digital Screens Private Limited

Interest income
i} Valuable Digital Screens Private Limited

Enterpriges owned or significantly infiuenced by director or their relatives
Sale of products
i} Valuable Media Limited

144,915
10,474,265
6,000,000

134,824

53,234

70,000,000

8,555,740

857,140

48,200

30,000,000

82,192

Note: The remuneralion to the key manageriai perscanel does not include the provisions made for gratuity and leave benefits, as they are determined on an
actuarial basis for the Company as a whole.

Balance outistanding at the year end

Sr.No

Particulars

31 March 2016
Rupees

31 March 2016
Rupees

1

Holding Company
Amount payable

i} UFO Moviez India Limited

Security deposit given
i) UFO Moviez India Limited

Security deposit received
i) UFO Moviez india Limited

Subsidiaries Companies
Advance given

i} Scrabble Entertainment (Mauritius) Limited {Including interest receivable)

a) Performance guarantee given on behalf of subsidiaries (vefer note 30)
i) Scrabble Entertainment (Mauritius) Limited
ity Serabble Entertainment DMCC (erstwhile known as Scrabble Entertainment JLT)

fi} Scrabble Entertainment (Mauritius) Ltd & Scrabble Entertainment DMCC {erstwhile known
as Scrabble Entertainment JLT)

Assoclate of the Company
Amount receivable
i) Scrabble Digital Limited

Guarantes given

a) Performance guarantee given on behaif of associate (refer note 30)
i} Scrabble Veniures LLC

Eeliow subsidiarles

Loan given

i} Vatuable Digital Screens Private Limited
il) Interest receivable

Security deposit given
i} Southern Digital Screenz [ndia Private Limited

42,662,422

135,900,000

207,817

713,741

331,664,500

331,664,500
1,326,658,000!

8,838,271

331,664,500

100,000,000

4,829,232

53,234

51,220,808

150,250,000

673,476

312,054,000

312,954,000
1,251,8186,000

2,631,850

312,954,000

30,000,000
82,192
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31. Contingent liabilities

31 March 2016 31 March 2016

Performance guarantees issued by the Company on behalf of Subsidiaries and
associates to two studios for the performance of obligation relating to distribution of their
digital content by its subsidiaries, step down subsidiaries and associates of subsidiary in

cerlain overseas market.

{USD 25,000,000 (31 March 2015: USD 35,000,000}

(refer note | below)

Pending litigations

1) In respect of Income Tax matters (refer note i below)

in respect of the demand on the Company by the Income Tax Department for

Assessment Year 2011-12 & 2012-13.

Note :

1) The following performace guaraniees are outstanding at 31 March 2018 and 31 March 2015
a) US$ 20 Mn each to a studio on behalf of Scrabble Entertainment Mauritius Lid and Scrabble Entertainment DMCC {erstwhile known as
Scrabble Entertainment JLT). The aggregate liability under the aforesaid two guarantees has been capped at an overall ceiling of USD 20 Mn.
b) US$ 5 Mn 1o a studio on behalf of Scrabble Entertainment DMCC (erstwhile known as Scrabble Entertainment JLT)
¢) US$ 5 Mn to a studio on behalf of Scrabble Entertainment Mawritius Ltd

d} US$ 5 Mn to a studio on behalf an associate of a subsidary

Rupees Rupees

2,324,651,500 2,190,678,G00
£8,681,940 68,681,840

2,390,333,440 2,259,359,940

iy The Company is contesting the demand on income tax matters and the management, including its tax advisors, believe that its position will likely be upheld in
the appeliate process. No tax provision has been accrued in the financial statements for the fax demand raised. The management believes that the ullimate
outcome of this proceeding will not have a material adverse sffect on the Company's financial position and results of operations.

32. Derivative Instruments and unhedged foreign currency exposure

a. Derivatives outstanding as at the balance sheet date

b Parficulars of unhedged foreign currency exposure as at the Balance Sheet date :

Nil

Particulars of un-hedged exposure

31 March 2016

31 March 2015

Rupees

Rupees

Export Dabtors

Rs.1,288,781/- (US$ 19,428. 98 @ Closing rate
of 1 USD = Rs.66.3329)

Rs.258,826/- (US$ 4,135.22 @ Closing rate of
1 USD = Rs.62.5908)

Import Creditors

Rs.20,464,973/- (US$ 308,516.19 @ Closing
rate of 1 USD = Rs.66.3328 )

Rs.18,522,698/- {US$ 263,879.66 @ Closing
rate of 1 USD = Rs. £2.5908)

Advance Recoverable in Cash or Kind

Rs.23,110,801/- {US$ 348,407.62 @ Closing
rate of 1 USD = Rs.86.3329)

Rs.12,869,434/- (US$ 205,642.24/- @ Closing
rate of 1 USD = Rs. 62.5908)

Import Creditors {Debit balance)

Rs.887,136/- (US$ 13,374 @ Closing rate of 1
USD = Rs.86.3329 }

Rs. 2,916,731/~ (US$ 46,600/~ @ Closing rate of
1 USD = Rs.62.5908)

Cash Balances

Rs, 60,551/- {Currency notes 5718.40 @
Closing rate for particutar Gurrency)

Rs, 369,875.44/- (Currency notes 17,649.04 @
Closing rate for particular Currency)

Bank Balances

Rs.2,051,219/- (US$ 23103.94@Closing rate
of 1 USD = Rs.66.3329 & AED 28809.76 @
Closing rate of 1 AED = Rs.18.0032)

Rs.8,088,240/- (US$ 91946.02 @Closing rate of
1 USD =Rs. 62.5908 & AED 19,678.76 @
Closing rate of 1 AED = Rs.17.0218)

Advance given to subsidiary / associate

Rs.713,742/- (US$ 10,760 @ closing rate of 1
US$ = Rs. 66.3329)

Rs.8,73,476/- (US$ 10,780 @ closing rate of 1
US$ = Rs. 62.5908)

Performance guaraniees given on behalf of subsidiary /

associate

Rs 2,321,651,500/- (US$ 35,000,000 @
Closing rate of 1 US$ = Rs.66.3329)

Rs 2,190,678,000/- (US$ 35,000,000 @ Closing
rate of 1 US$ = Rs.62,5008)




Scrabble Entertainment Limited

Notes to financials statements as at and for the year ended 31 March 2016

33. Details of dugs to micro and small enterprises as defined under the MSMED Act, 2006

Based on information available with the management, there is no amount due to Micro, small scale and Medium Enterprises as per the Micro, Small and Medium

Enterprises Development Act, 2006.

34. Value of imports calculated on CIF hasis

31 March 2016

31 March 20186

Rupses Rupees
Capital goods 3,752,318 5,871,715
Purchase of trading equipment, lamps and spares 72,605,695 80,785,000
76,368,013 66,656,715

35. Expenditure in foreign currency (accrual basis)

31 March 2016

31 March 2018

Rupees Rupees
Foreign travelling 2,891 856 1,326,553
Anaual maintenance charges 28,455,768 33,877,341
31,447,624 35203,894
38. Imported and indigenous raw materials, components and spare parts consumed
% of total Value % of total Value
consumption {in Rupees) consumption {In Rupees)

31 March 2016

31 March 2016

31 March 2015

31 March 2015

Components

Imported 98.2 76,228,648 9.8 84,257,235

Indigenously obtained 1.8 1,433,321 0.2 1,555,284
100.0 77,661,969 100.0 85812519

37. Earnings in foreign currency (accrual basis)

31 March 2016

31 March 2015

Rupees Rupees
Virtual Print Fee {D-Cinema} 25,935,993 19,110,000
Commission income 14,537,035 4,262,312
Technical service income 5,732,136 7.431,808
Misceltaneous income - 3,280,544
Dividend income 142,495,500 15,921,948
188,700,664 50,006,700

38. Capital and other commitments

31 March 2016
Rupees

31 March 2015
Rupees

Other commitments

39. Corporate social responsibility

9,275,801

9,276,801

As per section 135 of the Companies Act, 2013 and rules therein, the Company is required to spend at least 2% of average net profit of past three years towards
Corporate Social Responsibility {CSR). Details of corporate saclal responsibility expenditures are as follows:

31 March 2016

31 March 2015

Paticulars

Rupees Rupees
Gross amount reguired to be spent 1,780,387 875,215
Spent during the year in cash - -
Balance unspent during the year 1,780,387 875,215




Scrabble Entertainment Limited

Notes to financials statements as at and for the year ended 31 March 2016

40. Loans and advances in the nature of loans given to subsidiaries and associates and firms/ companies
in which directors are interested

Name of loanes Purpose Rate of Interest Terms 31 March 2016 31 March 2016
Rupees Rupees
Valyable Digital  Operational expenditure 12.50% Repayable on 100,000,000 30,000,000
Screens Private  and to meet working capital requiretnents demand
Limited
100,000,000 30,000,000

The above loan is repayable on demand. Maximum amount outstanding during the year Rs. 100 million, {31 March 2015: 30 million}

41, Previous year figures
Previcus year figures have been regrouped / reclassified, where necessary, o conform to this year’s classification.
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