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INDEPENDENT AUDITOR'S RFPORT
I'o the Members of Serabble Entertainment Limited
Report on the Financial Statements

We have audited the accompanying financial statements of Scrabble Entertainment Limited (“the
Company™), which comprise the Balance Sheet as at March 31, 2015, the Statement of Profit and Loss and
Cash Flow Statement for the vear then ended. and a summary of significant aceounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

'he Company’s Board of Dircctors is responsible for the matters stated in Section 134(5) of the
Companies Act. 2013 (“the Act™) with respect o the preparation of these financial statements that give a
true and fair view of the financial position, financial performance and cash Nows of the Company in
accardance with accounting principles gencrally accepted in India, meluding the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014, This
responsibility includes mamtenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies, making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial control that were operating effectively for ensuring the accuracy and completeness of the
sccounting reeords, relevant 1o the preparation and presentation of the financial statements that five a true
and fair view and are free from material misstatement. whether due to fraud or error.

Auditor’s Responsibility

Hur responsibility is to express an opinion on these financial statements based on our audit. We have taken
mto account the provisions of the Act. the accounting and auditing standards and matters which are
required o be included in the audit report under the provisions of the Act and the Rules made thereunder.
We conducted our audit in accordance w ith the Standards on Auditing as specified under Section 143 1))
of the Act. These Standards require that we comply with ethical requirements and plan and perform the
audit 1o obtain reasonable assurance abowut whether the financial statements are free fram muiterial
msstatement.

An audit invalves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment. including the assessment
ol the risks of material misstatement of the financial statements, whether due to fraud or error, In making
those risk - assessments, the auditor considers internal financial control relevant 0 the Company’s
preparation of the financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances but not for the purpose of expressing an opinion on whether the
Company has in place an adequate internal financial controls swstem over financial reporting and the
effectiveness of such comtrols. An audit also includes evaluating the appropriateness ol aceounting policies
used and the reasonableness of the dccounting estimates made by the Company’s Direclors, as well as
cvaluating the overall presentation of the financial statements. We believe that the audit evidence we have
vhtained is sufficient and appropriate to provide a basis for our audit opinion on the financial statements.
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Opinion

In our opimon and to the best of our information and according 1o the explanations given 1o us, the
financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2015, its profit and its cash flows for the vear ended on that date.

Report on Other Legal and Regulatory Requirements

I As required by the Companies (Audior’s report) Order, 2015 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annesure | a
statement on the maners specified in paragraphs 3 and 4 of the Order.

2. As required by section 143 (3) of the Act, we report that;

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and beliel were necessary for the purpose of our audit;

b

In our opinion. proper books of account as required by law have been kept by the Company so far as i
appears from our examination of those books;

(c) I'he Balance Sheet, Statement of Profit and Loss. and Cash Flow Statement dealt with by this Report
are in agreement with the baoks of account;

(d} In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under section 133 of the Act. read with Rule 7 of the Companies { Accounts) Rules, 2014:

(e} Om the basis of written representations received from the dircetors as on March 31, 2015, and taken on
record by the Board of Directors. none of the directors is disqualified as on March 31, 2015, from
bemg appointed as a director in terms of section 164 (2) of the Act:

(1) With respeet 1o the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companices (Audit and Auditors) Rules, 2014, in our opimion and to the best of our information and
according to the explanations given o us:

1. The Company has disclosed the impact of pending litigations on its linancial position in its
financial statements — Reler Note 31 1o the financial statements:

il The Company did not have any long-term contracts including derivative contracts for which
there were any material foresecable Josses,

i, There were no amounts which were required to be transterred 10 the Investor Education and
Protection Fund by the Company

For 5 K. Batliboi & Associates 1LLP
Chartered Accountants
[CAD Firm Registration Number: 101 (49W

per Govind Ahuja

Fartier

Membership Number: 48966
Place of Signature: Mumbai
Date: July 23 2015



S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

Serabhle ]

miertaimment imided

Auditors Beport — Marcly 31, 2005

Page 3ul 3

Anncan

re to the Independent Auditors’ Report

Re: Serabble Entertainment Limited (*the Company™)

Referred to in Paragraph 1 under the heading “Report on other legal and regulatory requirements™

of our report of even date

1y (a)

(b}

REY

b

(<)

{iii) (a)

ihi

(v

ivi)

Ihe Company has maintained proper records showing full particulars, in¢luding quantitative
details and situation of fixed assets,

Fixed assets have been physically verified by the management during the vear and no material

discrepancies were identified on such verification.

[he management has conducted physical verilication of inventory at reasonable imervals during
the vear.

Lhe procedures of physical verification of inventory followed by the management are reasonable
and adequate in relation to the size of the Company and the nature of its business

The Company 15 mamtaming proper records of inventory and no material discrepancies were
noticed on physical verification.

[he Company has granted loans that are re-pavable on demand. to a Company covered in the
register maintained under section 189 of the Companies Act. 2013 (“the Act™). We are informed
that the Company has not demanded repayment of any such loan during the vear, and thus, there
has been no default on the part of the partics 10 whom the money has been lent. The pavment of
interest has been regolar,

There is no overdue amount of loans granted 1w companies. firms or other parties listed in the
revister maintained under seetion 189 of the Act,

In our opinion and according to the information and explanations given to us, there is an adequate
mternal control system commensurate with the size of the Company and the nature of its
busmess, for the purchase of inventory and fixed assets and for sale of goods and services. During
the course of our audit, we have not observed any major weakness or continuing failure to correct
any major weakness in the internal control system of the Company in respect of these arcas.

Fhe Company has not accepted any deposits from the public.
Lo the best of our knowledge and as explained. the Central Government has not specified the

maintenance of cost records under clause 148(1) of the Act. Tor the products/services of the
Lompany

(vir) fa) The Company is regular in depositing with appropriate authorities undisputed statutory dues

including provident fund. emplovee’s state insurance, income-tax, sales-tax, wealth-tax, service
tax. custom duty, value added tax, cess and other material statutery dues applicable 1o 1. The
provisions relating to wealth 1ax and excise duty are not applicable 10 the Company.
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ib)

)

(e}

(viit)

(1x]

(x)

(1)

According to the information and explanations given to us. no undisputed amounts payable in
respect of provident fund. emplovees’ state insurance. income-tax. service tax. custom duty,
sales-tax, value added tax, cess and other material statutory dues were outstanding, at the year
end, for a period of more than six months from the date they hecame payable. The provisions
relating to wealth tax and excise duty are not applicable to the Company.

According to the information and explanation given o us, there are no dues of custom duty,
service tax, sales 1ax, value added tax and cess which have not been deposited on account of any
dispute. According to the records of the Company, the dues of income tax outstanding on account

of any dispute are as follows:

| Period to which | Forum where

Nature of Nature of | : .
Statute Dues Amount {Rs.) the Amount the dispute is

' | Relates pending

Income Tax Inc Tax | Assessment Year CIT (Apiels
Act. 1961 P P 2208490 2001-12 (APpeals)
Incame Tax I Assessment Year o .
Act, 1961 | MOMETEY | 66 661,050 2012-13 CiF A Appesls)

|

Ihe provisions relating to wealth tax and excise duty are not applicable to the Company.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company in accordance with the relevam provisions of the Companies
Acl 1956 (1 of 1956) and rules made thereunder,

I'he Company has no accumulated losses at the end of the financial vear and it has not incurred
cash losses i the current and immediately preceding financial vear,

Based on our audit procedures and as per the information and explanations given by the
management. we are of the opinion that the Company has not defaulted in repayment of dues to
a fimancial mstitution and bank. The Company docs not have any dues to debenture holders,

According to the information and explanations given 1o us, the Company has not given any
auarantee for loans taken by others from bank or financial institutions,

Based on the information and explanations given to us by the management, term loans were
apphied for the purpose for which the loans were obtained.
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{xii) Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and as per the information and explanations given by the management.

we report that no fraud on or by the Company has been noticed or reported during the vear.

For S.K. Batliboi & Associates LLP
Chartered Accountants

LCAL Finm™s Registration Number: 10T040%W

T
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per Govind Ahuja ||
Al ol

Parner )
. . £,
Membership Nomber: 48966 4

Place: Mumbai
Diate: Tuly 232015



Scrabble Entertainment Limited
Balance sheet as at 31 March 2015

Particulars Motes 31 March 2015 31 March 2014
Rupees Rupeas
EQUITY AND LIABILITIES
Shareholder's funds
Share capital 3 7683 870 7683870
Reserves and surplus 4 486,174 418 394 616,313
505,858,288 402,302,183
MNon-current liabilities
Long-term bormowings 5 136,353,918 215.618,291
Other long term liabilifies T 216427 479 231,777,007
Long-term provisions 13 3,361.113 7,795,083
358,142,611 45%,1490,281
Current liabilities
Trade payables T 246270510 207,959,577
Other current Hahilities 7 228,872 545 268,333,117
Short-term provisions (] 6,722 625 4 867 B37
4E3,865 680 482 161,331
TOTAL 1,347,866 479 1,343,653 895
ASSETS
Non-current assets
Fixed assets
Tangihie assets 8 405,109,354 526 490,682
Intangible assets B 112,847 287N
Capital work-in-progress 17,980,014 B9.062.220
Mon-current investmenls ] 118,023 650 119,023,650
DCaferrad tax assets (net) 10 33,155 519 26,760,742
Long-lerm loans and advances " 242 521 258 258 810 455
Irade receivables 12 . 1,000,000
Ciher non ouren! assets 13 45 878 453 38,848,608
953.831,075 1.060,087 080
Current Assets
Current investments 14 B7 052, 366 17,556,204
Inventones 18 15,780,141 20,146,030
Trade receivables 12 107,400,076 167,334 618
Cash and bank balancas 16 106,848 677 20,713,175
Short-lerm loans and advances 1 B7 813,092 49,823 632
Other curren assets 13 29,100,052 17,993, 0565
384,035,404 2B3 566 805
TOTAL 1,347 BEE 479 1.343 653 BA5
Summary of significant accounting policies A |
The accompanying notes are an inlegral part of the financial statements
As per our repor of even daie
For 5.R. Batliboi & Associates LLP For and on behalf of the board of directors of i
ICAL Firm Ragistration Mo 1071 gy Scrabble Entertalnment Limited [
Chartered Accountants
- R I
-~ o » L o
“-\_{-L_& [ Qu A ]
per Govind Ahuja r. Sunll Patil [ Sushil Agrawal
Partnar hale Tima Director Ciiratar

Membarship no 48966

Place of Synature - Mumbal
Date: July 23, 2015

DIN Mo 00350283

(A

Chirag Desal

WP - Finance & Accounts

Piace of Signature | Mumbai
Dale July 23, 2015

TIN Mo, 00003163

SN ==

Urmi Shali~
Company Secratary



Scrabble Entertainment Limited

Statement of Profit and Loss Account for the year ended 31 March 2015

Particulars

Revenues
Revanue from apearations
Other income

Total Revenue (1)

Expenses

Operating direct costs
Employes bensfits expense
Diher expenses

Total Expenses (I1)

Earnings before interest, tax, depreciation and
amortisation { EBITDA Y (1-11)

Cepreciation and amonzabon expense
Finance cost

Finance income

Profit before tax

Tax expensea:
Current tax
- Provisian for Taxation
Deterred tax

Total tax expense

Profit for the year

Earnings per equity share
Baszic { Face value of Rs, 10 each )
Ciluted | Faca value of Rs 10 each )

Summary of significant accounting policies

MNotes 31 March 2015 31 March 2014
Rupees Rupees
17 1,162,958 639 1,008,756,721
18 24 107 629 1,087 891
1,187,067,268 1,009,844 612
19 769,076,024 685,300 883
20 64,375,450 64 661,808
21 85 415508 116,655,925
928,866,952 876 827 617
258,200,286 133,216,985
B 109,913,731 72,175,692
22 39 680,768 35,876,531
23 (39,627 464) {7.911,548)
148,223,251 33.076,320
50,000,000 18,700,000
{6,069,992) (5,526,533)
43,930,008 13,173,457
104,293,243 19,802 853
24
135.73 2590
135.36 24.74
2.1

The accompanying notes are an integral pan of the financial statements

As per our report of evan date

For §.R. Batlibol & Associates LLP
ICAI Firm Registration Mo 101048W
Chartered Accountants

h.\
‘5“ \2)
per Govind Ahuja J )=
Partner .l'_';
Membership no.. 48566 __';"‘j,.'
- _.F:"Ni\f;
S

Place of Signature | Mumba
Date: July 23, 2015

For and on behalf of the board of directors of
Scrabble Entertainment Limited

K {“ " P = |
M p N oA

. Sunil Patil ' Sushil Agrawal
hole Time Director Direcfor
DIN No - 00350283 ~~TIN No.: 00003163

. | 4 .

(c2*? ( (-

= .".'P“.-""
Chirag Desal Urmi Shah

WP - Finance & Accounts Company Secretary

Flace of Signature  Mumbai
Date: July 23, 2015



Scrabhble Entertainment Limited
Cashflow Statement for the year ended 31 March 2015

Particulars

Cash flow from operating activities

Profit before tax
Mon-cash adjusiment to recancile prafit before tax to net cash flows
Depreciation and amortization expansa
Gratuity and compensated abzences pravision
Bad debls written off
Utilisation af pravision for warranty
Frowision for doubtful debts
Foreign exchange gain (net)
Profil on sale of fized assels
Employee sleck compensalion expense
Lozs on sale [ write off of fiked assels
Frovision far daubtful advances
Fravision for dimiuition in value of fixed assels
Sundry credidors write back
Inlerest expense
Interast income
Dividend income
COperating profit before working capital changes
Movements in working capital :
Increase f (decrease] in irade payables
Increase ! (decrease) in provisions
Increase  (decrease) in long lerm liabilites
Imcrease / (decraase) in other current liabilities
Cecrease | (increasa) in trade receivables (Mon - Current)
Decrease | (increase) in trade recervablas (Curmant)
Decrease / (increase) in inventones
Decrease / (increase) in long-term loans and advances
Cecrease / (increase) in shar-lerm lnans and advances
Decrease / (increase} in other non current assets
Decrease / (increase) in other current assels
Cash generated from operations
Direct taxes paid (net of refunds)
Foreign exchange fiuctuation (net)
Net cash flow from operating activities (A)

Cash flows from investing activities

Furchasa of fixed assets, including capital work in progress and capital advances
Frocesds from sale of fixed assets / Capital Work in progress

Furchase of non-current investments - Investment in Subsidiaries

Furchase of nen-current investments - Investment in Associates

Furchase af eurrent invesiments {including dividend reinvestment)
Redemplion of curment invesiments

Invesiments in bank deposits (having original maturity of mare than 3 months)
Maturity from bank deposits (having original maturity of less than 3 months)
Loan advanced lo fellow subsidiary

Loan repayment from Associates

Interast recaived

Dividends receved

Met cash flow (used in) investing activities (B}

gl e i

31 March 2015 31 March 2014
Rupees Rupees
148,223,251 33,076,321
108913711 72,175,692

2,835,081 1,637 360
518,473 £94 B57
(3,425.395) (3,441 255)
12,393,203 12,493 500
(871,655) 13,555 285
(4,284 357 1,765,739
3,658 11,885
182,737 876 726
- 1,672,846
1,826,516 1,054 830
{1,758.500) -
39,650,768 34,865,333
{5,635,094) 6,471.918)
(33,992 371) {1,438 630)
265,716,056 162 535677
40,850,787 80,528 984
(1,984 878) (40.813)
(13.349,528) 50,388,105
(50,293,601 50675,134
1,000,000 3,491 667
37 424 B2T 60,677,732
4 365,889 12,958,500
38,344 852 (20.372.758)
12.010,540 {31,189 TA8)
(7,452 160) 450,000
(9,201 061) (293.727)
317,391 863 369 808713
(71,784,022 (75,085687)
1,308,890 (12,831.475)
246,916,731 281,882,551
{20,267 435) (452, 749,453)
14,054 654 2.511,279
. (33,759,000)
- (8.899,900)
{125,020,904) [(136.115,162)
75484 B32 135,000,000
(50.000,000] (36,483,270)
3,500,000 5,540,150
(30,000,000 .
- 38,813,826
926 446 4 528924
33,992,371 1,439,630
(137,329 996} (520,171,978)




Scrabble Entertainment Limited
Cashflow Statement for the year ended 31 March 2015

Particulars 31 March 2015 31 March 2014
Rupeas Rupees
Cash flows from financing activities
Repayment of preference share capital - (39,5999 300)
Froceeds from long-lerm borrawings 30,027,778 341,995,805
Repayment of lang-term borrowings {102,961.352) (30,782 866)
Interes| gaid {40,185.337) (31,501, 348)
Net cash flow (used in) in financing activities [C) (113,122 811) 239 712,380
Net increase/|decrease) In cash and cash eguivalents (A + B + C) {3,536,176) 1,422 965
Effects of exchange difference an cash & cash equivalent field in foreign currency 107 677 67.513
Cash and cash equivalents at the beginning of the year 20278176 18,787,690
Cash and cash equivalents at the end of the year 16,B49.677 20278176
Components of cash and cash equivalents
Cash cn hand 424 466 643 248
Balance with banks: "
- In current accounis 10,821,550 16,134,930
- in fixed deposis - 3,500,000
-in EEFC accounts 5,603,661 -
Total cash and cash equivalents (note 16) 16,848 677 20,278,176

Hotes:
1 Figures in brackel denote outflow.

2. The avove cash flow siatement has been prepared under the "Indirect Methed” set cut in Accounting standard (AS -3} "Cash Flow

stalements”

Summary of significant accounting palicies

24

A5 per our report of even dale

For 5.R. Batlibo| & Associates LLP
IC 4l Firm Registration Na: 101049
Chartered Accountants

.-_|':'III
per Govind Ahuja |=||
Pariner e il
Membership o 48965 <

Flace of Signature | Mumbai
Date July 23, 2015

For and on bahalf of the board of directors of
Scrabble Entertainment Limited

i P A
\ Mj\'-’l._‘}-\d"‘_l‘. :.‘ii’: _’f-\..l-"f =
Dr! Sunil Patil ¥ Sustiil Agrawal

YWhiale Time Directar
DN Mo, 00350283

§ ok o -'*;,"' P l'.r _,\,-%Lj

1\; \'{"""i e
Urmi Shah
Company Secretary

" Director
L OIM MNo_. 00003163

§ o
(&

Chirag Desai
WP - Finance & Accounts

Flace of Signature . Mumbai
Date: July 23, 2015



Scrabble Entertainment Limited
MNotes to financial statements as at and for year ended 31 March 2015

1.

Corporate information

Scrabble Entertainment Limited (“the Cempany”) 1s a public company domiciled in India and
incorperated under the provisions of the Companies Act, 1956 on 1 February, 2008. The Company Is
into the business of providing digital cinema services. The Company Is a subsidiary of UFO Moviez
India Limited

Basis of preparation

The financial statements of the Company have been prepared in accordance with generally accepted
accounting principles in India (Indian GAAR). The Company has prepared these financial statements
to comply in all material respects with accounting standards notified under Section 133 of the
Companies Act, 2013, ("the Act’), read together with paragraph 7 of the Companies (Accounts)
Rules 2014 The financial statements have been prepared under the historical cost convention on an
accrual basis

The accounting policies adopted in the preparation of financial statements are consistent with those
of previous year

2.1 Summary of significant accounting policies

(a) Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires management to
make estimates and assumpticns that affect the reported amounts of revenue, expenses. assets and
liabilities and disclosure of contingent liabilities at the end of the reporting period. Although these
estimates are based upon management's best knowledge of the current events and actions, actual
results could differ from these estimates.

{b) Change in accounting estimate

Fursuant to the Act being effective from 1 April, 2014 the Company has revised the depreciation
rates on certain tangible fixed assets as per the useful life specified in Part 'C' of Schedule Il of the
Act As aresult of this change, the depreciation charge for the year ended 31 March, 2015 is higher
by Rs 2,123 838/~ In respect of assets whose useful life is already exhausted as on 1 April 2014,
depreciation of Rs. 740,786/- (after reducing deferred tax impact of Rs 355,786/-) has been adjusted
in surplus in statement of profit and loss in accordance with the requirement of Schedule |l of the Act

ic) Tangible Fixed Assats

Tangible fixed assets are stated at cost, net accumulated depreciation and accumulated impairment
losses if any. Cost comprises the purchase price and any attributable cost of bringing the asset to its
working condition for its intended use. Borrowing costs relating to acquisition of fixed assets which
takes substantial peried of time to get ready for its intended use are also included to the extent they
relate to the period till such assets are ready to be put to use.

Subsequent expenditure related to an item of fixed asset is added to its book value only if it
increases the future benefits from the existing asset beyond its previously assessed standard of
performance. All other expenses on existing fixed assets, Including day-to-day repair and
mainienance expenditure and cost of replacing parts, are charged to the statement of profit and loss
for the period during which such expenses are incurred

(d) Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carmed at cost less accumulated amortization and accumulated
Impairment losses, if any, Intangible assets are amortized on a straight line basis over the estimated

useful economic life, .



Scrabble Entertainment Limited
Notes to financial statements as at and for year ended 31 March 2015

(e} Depreciation on tangible & amortisation of intangible assets

Depreciation s provided using the Straight Line Method {SLM) as per the useful lives of the assets
estimated by the management.

The Company has used the following useful lives to provide depreciation an its fixed assets

Useful lives

S {in years) J
| Plant & Machinery comprising of Exhibition §-7
| Equipment and Other Equipments
 Computer 3 _ 1
 Furniture and Fixtures 3
| Office Equipments 5
| Vehicles 5

Except computer, useful life of above fixed assets are different from those prescribed under schedule
|l. These rates are based on evaluation of useful life by internal technical expert

Leasehold improvements are written off over the penod of lease or over a period of 4 years
whichever is lower

Intangible assets are amortised over their estimated useful life as follows:

I . Useful lives (in years)
Computer Software _ 2-3

(f} Impairment of tangible and intangible assets

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of
impairment based on internallexternal factors. An impairment loss Is recognized wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater
of the assel's net selling price and value in use. In assessing value in use, the estimated future cash
fiows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and risks specific to the asset.

{g) Leases

Where the Company is the lessee

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased item, are classified as operating leases. Operating lease payments are recognized as an
expense in the statement of profit and loss on a straight-line basis over the lease term.

Where the Company is the lessor

Assels subject to operating leases are included In fixed assets. Lease income is recognised in the
statement of profit and loss on a straight-line basis over the lease term. Caosts, including depreciation
are recognised as an expense in the statement of profit and loss. Initial direct costs such as legal
costs, brokerage costs, etc. are recognised immediately in the statement of profit and loss.

{h) Investments

Investments. which are readily realizable and intended to be held for not more than one year from the
date on which such investments are made, are classified as current investments. All other
investments are classified as long-term Investments Current investments are carried at lower of cost
and fair value determined on an individual investment basis. Long-term investments are carried at
cost. However, provision for diminution in value is made to recognise a decline other than temporary



Scrabble Entertainment Limited
Notes to financial statements as at and for year ended 31 March 2015

On disposal of an investment, the difference between its carrying amount and net disposal proceeds
is charged or credited to the statement of profit and loss.

(i} Inventories

Inventories comprise of traded goods, stores and spares and are valued at lower of cost and net
realisable value. Cost is determined on weighted average cost basis. Net realizable value is the
estimated selling price in the ordinary course of business, less estimated costs of completion and
estimated costs necessary to make the sale

(i} Revenue recognition

Revenue |s recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

Income from services

= \Virual print fee income received from distributors of the films is recognised in the period in which
the services are rendered

= Rental income for the equipment is recognised in the period during which the equipment is given
on lease to the exhibitor /customer from the date of installation

* Maintenance service fee for the equipment Is recognised on time proportion basis for the period
falling in the reporting period.

» FRevenue from delivery distribution is recognized when the content is delivered to the exhibitors.
+ Digitisation income is recognized in the period in which services are rendered.

* Adverlisement income is recognised in the period during which advertisement is displayed.

* Registration fees income is recognized in the period in which the installation is completed.

* Revenue from commission and techmical service income is recognised in period in which
services are rendered.

Sale of goods

Revenue is recognised when the significant risks and rewards of ownership of the goods have been
passed to the buyer. Sales are recorded net of returns, trade discounts, and value added tax.

The Company recognizes revenue from sales of equipment and siores as and when these are
dispatched/issued to customers.

Interest incomea

Interest Income is recognised on a time proportion basis taking into account the amount outstanding
and the rate applicable.

Dividends

Dividend income is recognised when the Company's right to receive dividend is established by the
reporting date.
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Motes to financial statements as at and for year ended 31 March 2015

(k) Foreign currency translation
Foreign currency transactions and balances
(i) Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at
the date of the transaction.

{ii) Conversion

Fareign currency monetary items are reported using the closing rate. Non-maonetary items which
are carried in terms of historical cost denominated in a foreign currency are reported using the
exchange rate at the date of the transaction; and non-monetary items which are carried at fair
value or other similar valuation dencminated in a foreign currency are reported using the
exchange rates that existed when the values were dstermined.

{iiii} Exchange differences

Exchange differences arising on the settiement of monetary items or on reporting such monetary
items of Company at rates different from those at which they were initially recorded during the
year or reported in previous financial statements, are recognized as income or as expenses in
the year in which they arise

{1} Retirement and other benefits

Retirement benefits in the form of provident fund is a defined contribution scheme and the
contributions are charged to the statement of profit and loss in the year when the employees renders
the related services. There are no other obligations other than the contribution payable to the
respective trusts.

Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial
valuation. The Company has an Employees’ Gratuity Fund managed by the Life Insurance
Corporation of India

Actuaral gainsf/losses are immediately taken to statement of profit and loss and are not deferred.

short term compensated absences are provided for based on estimates. Long term compensated
absences are provided for based on actuarial valuation at the year end. The actuarial valuation is
done as per projected unit credit methed. The Company presents the compensated absences as a
current liability in the balance sheet to the extent it does not have an unconditional right to defer its
seftlement for 12 months after the reporting date.

{m) Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961, Deferred
income taxes reflect the impact of current year timing differences between taxable income and
accounting income for the year and reversal of timing differences of earlier years,

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted
at the balance sheet date Deferred tax assels are recognised only to the extent that there is
reasonable certainty that sufficient future taxable income will be available against which such
deferred tax assets can be realised. In situations where the Company has unabsorbed depreciation
or carry forward tax losses, all deferred tax assets are recognised only if there is "virtual certainty”
{ as defined in Accounting Standard 22} supported by convincing evidence that they can be realised
against future taxable profits.
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At each balance sheet date the Company re-assesses unrecognised deferred tax assets. |t
recognises unrecognised deferred tax assets to the extent that it has become reasonably certain or
“virlually certain”, as the case may be that sufficient future taxable income will be available against
which such deferred tax assets can be realised

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The Company
writes-down the carrying amount of a deferred tax asset to the extent that it is no longer reasonably
certain or “virtually certain”, as the case may be. that sufficient future taxable income will be available
against which deferred tax asset can be realised. Any such write-down i1s reversed to the extent that
it becomes reascnably certain or virtually certain, as the case may be, that sufficient future taxable
income will be available.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set —
off current tax assets against current tax liabilities and the deferred tax assets and deferred taxes
relate to the same taxable entity and the same taxation authority,

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current
tax. The Company recognizes MAT credit available as an asset only to the extent that there is
convincing evidence that the Company will pay normal income tax during the specified period, ie.,
the period for which MAT credit is allowed to be carried forward, In the year in which the Company
recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit
Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is
created by way of credit to the statement of profit and loss and shown as “MAT Credit Entitlement.”
The Company reviews the “MAT credit entitiement” asset at each reporting date and writes down the
asset to the extent the Company does not have convincing evidence that it will pay narmal tax during
the specified period.

(n) Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to
equity shareholiders (after deducting preference dividends, if any and attributable taxes ) by the
weighted average number of equity shares outstanding during the period. The weighted average
number of equity shares outstanding during the pencd is adjusted for events of bonus issue; bonus
element in a rights issue to existing shareholders; share split; and reverse share split (consolidation
of shares) that have changed the number of equity shares outstanding, without a corresponding
change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attrioutable to equity shareholders and the weighted average number of shares outstanding during
the period are adjusted for the effects of all dilutive potential equity shares.

(o) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present abligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably, The Company does not recognize a contingent liability but discloses its existence
in the financial statements,

{p) Cash and cash equivalents

Cash and cash equivalents far the purposes of cash flow statement comprise cash at bank and in
hand and short-term investments with an original maturity of three months or less.
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{q) Employee Stock Compensation Cost

Measurement and disclosure of the employee share-based payment plans is done in accordance
with the Guidance Note on Accounting for Employee Share-based Payments, issued by the Institute
of Chartered Accountants of India. The Company measures compensation cost relating to employee
stock options using the intrinsic value method. Compensation expense s amortized aver the vesting
period of the option on a straight line basis

(r} Provisions

A provision is recognised when an enterprise has a present obligation as a result of past event; it is
probable that an cutflow of resources will be required to setile the obligation, in respect of which a
reliable estimate can be made. Provisions are not discounted to its present value and are determined
based on best estimate required to seltle the obligation at the balance sheet date. These are
reviewed at each balance sheet date and adjusted to reflect the current best estimates,

Warranty Provisions

Provisions for warranty related costs are recognized when the product is sald or service is provided
Frovision is based on the historical experience. The estimate related to such warranty costs is
revised annually.

(s} Borrowing Cost

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrawings to the
extent they are regarded as an adjustment to the interest cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized
as part of the cost of the respective asset All other borrowing costs are expensed in the period they
ocour.

(t) Measurement of EBITDA

As permitted by the Guidance Mote on the Revised Schedule V| to the Companies Act, 1958, the
Company has elecled to present earnings before interest, tax, depreciation and amortization
(EBITDA) as a separate line item on the face of the statement of profit and loss. The Company
measures EBITDA on the basis of profit/ (loss} from continuing operations. In its measurement, the
Company does not include depreciation and amortization expense, finance costs, finance income
and tax expense.
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3. Share capital
31 March 2015 21 March 2014
Rupees Rupees
Authorized shares
1,000 000 {31 March 2014 1,000 000) equity shares of Rs 10 each 10,000,000 10,000,000
104 300 (31 March 2074 104,200 &% OCplionally Converlitle Receemable 1158 845,000 118,845 000
Preference Shares [DCRPS) of Rs. 1,150 each
Issued, subscribed and Tully paid-up shares
THB, 38T {31 March 2014 788 387} equity shares of Rs. 10 each fully paid up T HEIETO 7,683 870
Total issued, subscribed and lully paid-up share capital 7,683,870 7,683,870
{a) Reconciliation of the shares outstanding at the beginning and at the end of the year
Equity shares
31 March 2015 31 March 2014
Ko, Rupeos Mo, Rupess
At the beginning of ihe year TEB.387 7.B&3 870 Tes, a7 T.683,870
Outstarding at ihe end of the year 788 387 7 a3 870 TEE 387 7 w
Optionally Convertible Redesmable Preference Shares
31 March 2015 31 March 2014
Mo Rupees Mo, Rupees
At the baginming af the year - - 34,782 39,909,300
Redeemed during the year - - {34, 780) (39 958 300}
Crutstanding at the end of the year = - : Z
() Datails of shareholders holding more than 5% shares In the Company
Name of the shareholder 31 March 2015 31 March 2014
Ma. % holding In the Ho. % holding In the
class clagg
Eoulty shares of R 10 sach fuly paw
UFO Meviez India Limited, Halding Company To1Trs 91.33% 587,210 TH 42%
Dr. Sundl Pati BE EDD BETH 114 568 14 B1%
Mr. Ranjit Thakur - - 66609 BET%

Az per records of the Company. including ds register of sharehniders’ members, the above sharehedding represents both legal and beneficial

ownerships of shares

{c] Shares held by holding! ultimate holding Company and/ o thair subsidiaries/ associates

Cut of equity and preference shares 1ssued by the Company, shares held by As holding Company are a3 below

31 March 2015 31 March 2014
Rupeas Rupees
WFC Moviez Inda Limited
T01.77d (31 March 2014: 587, 210) equity shares of Rs 7.047 780 5 672,100

10 each Tully pad

During the year ended March 31, 2015, UFO Moviez India Limited (UFO) a company owned | controlled By Non resident entifies as per FEMA
reguialions, purchased 114,568 Equity Shares of the Company trom res«dent Indian shareholders al (he rale of Rs. 2,182/~ per Equity Share While
as par valuation report (as per discounted free cash flow method issued by Mis. Dhananjay J. Ghokhle & Co., Chartered Accountants) the fair value
af one equity share is Rs. 1,110/~
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{d} TermsJ rights attached to equity shares

Woting Rights
Eacn hoider of equity shares hawving a par value of Rs 10 per equity share is entitied 1o one vale per eguily share.

Rights pertaining Lo repayment of capital
In the event of iquidation af fhe company, the nolders of aquity shares will be enfifled to receive remaining assets of 1ha company, aftar dietnbudian of
2l preferential amounts. The distribution will be in proportion to the number of equity shares hald by the sharetoiders.

Rights as to Dividend
Thie equity snarenolders have nght 10 receive dividend when deciared by the Board of Dineciors subyect 1o approval n the General Meeting

Pre-emption Rights:

in the event the Campany pioposes o issue any fresh equity shares or convertible securities to any person, then UFO Maviez India Limited {Imvestor)
anz Or. Sunil Patil have a right fe subscnbe to SUch issue on a pro rata basis in proportion 1o their respective shareholding In the Company on tha
same terms, as the issue 13 propased

Right of First Offer, Right of Sale and Tag Along Rights:
In tne event the inlial investors propase to fransfer ary of its secusities 1o any person (Proposad Transfer) then, the investar shall have the right ta
purchase such shares at specified consideration The Investor shall have the right to exercise the Right of First Refusal within the specfied penod

Imvastars shall have the right to exercise cenain specified tag along nghts in case the Initial Sharehalders proposes to fransfer any secunbes o any
peETEan N canam cases-as defined in Articles of Azsociation [A04)

Call Opticn of the investor
In e event the Initial Investors proposes to fransfer any securibes beld by them io any compebior as specified in the Share Subscnption and
Sharehoiders’ Agreement. the Investor shall have ha right o exercise Call Option as defined in he ADA,

Other Rights:
Investar and the Promaoters have night 1o have (heir representatives oa the Board of Directors of the Campany,

Cernam specified reserved mallers such s change in the share capital of the Company, malenal relatad party transactions, raising of dehbt,
declaration of divdends, change in senior management including key business matters reguires fha consent of the Inveslor

Rastrictions
Secunbes held by Promoters are locked-in for 3 years and they cannol transfer any securties haid by them wilhiout the Invesior's consant.
The Promaoters shall nat engage in any competing activities as mentioned m the S04,

{e} Terms/ Rights attached to preference sharos

The Company during the year ended 3131 March, 2014 redesmed 5% Oplionally Convertible Redeemable Preferance Shares {OCRPS) having par
value of Rs 1,150 each igsuad fo the Investar

The DCRPS shall rank senior to all other issued and outstanding securities of the Company ncluding Equity Shares

Dividend Rights:
The OCRFS helders nave nght to receive dividend in preference o 2l other sharehaidars as and when declared by the Board of Directors

Terms of conversion/ redemption of OCRPS

The OCRP3 shail be redeemed al the option of the nvesicr in thiee equal instaliments &t the end of third. fourlh and ffth year from date of
subscription at par

The Invesics snafl have the optioh to require the Company o redeam all the OCRPS al any ime priod 1o the maturity date under certain specified
conditkons as per the Shareholders’ Agreement.

The GCRAS are convertibie into equity shares, at the oplon of Ine investor at any time prar fo axpiny of ane pear from the date of each subsCription
in the ratio of 1.1

{1 Shares reserved for Issue under options
For details of shares reserved fof issue under the employee stock opbon (ESOP) plan of the company. please refer Nole 26
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4. Reserves and surplus

3 March 2015 31 March 2014
Rupees Rupees

Capital redemption reserve
Balance as per tha las! fnancial slatemenis 39,86809.300 -
Add: Transferred from surplus in the statement of Profit & Loss on redempban - 39,999,300
of preterance shares
Closing Balance :!Biiﬂﬂlmtl 28 899,300
Securities premium account
Balance as per the last financial statements 337 056,130 337,056,130
Closing Balance 337,056,130 337 056,130
Employee stock optlons outstanding
Gross employee stock compensation for options granted in earlisr years 80,768 4B.BE3
Add - Deferred enployes stock compensation 3.658 11,685
Closing Balance 84,426 &0, 768
Surplus in the statement of profit and loss
Balance as per last inancial sialements 17,502,115 A7 598 6E2
Less: Depreciation adjustment { net of deferred tax (740,796 -
Refer note2 1)

16,761,320 AT, 598 582
Profit for the year 104,293,243 18,802 53
Lesy Translerred 1o Capital Redemption Reserve on redemphion of prefarence - {38,082 300)
shasas
Net Surplus in the statement of profit and loss 121,054,562 17,502 115
Total resarves and surplus 498,174,418 394 616,313

5. Long-term borrowlngs { Secured |

Non-current portion

Current maturities

31 March 2015 31 March 2014 31 March 2018 31 March 2014
Rupees Rupaes Rupees Rupees
Term loans
Rupee loan froom Danks
Term koan rom Yes Bank Limied (YEBL) 100,000,000 1BS714 285 85,714,206 B5,714.286
|Refer nate g}
Tarm ioan from HOFC Bank 25 498 860 3219221 20285613 B,775 694
(Reler nota b)
From Financial Institutions (Refer nate c) - 1.258.249
Vehicle Loan
From Banks (Reler nole d| 54058 1,711 785 BET 738 774808
136,353 519 219,618,291 106,857,635 96,526,637
Amount disclosed under the head “Other Curment - - (108 B57,635) (88, 526,837)
Liabdites’ {Refer nate 7)
Mt amount 136,353 819 215,618 201 5 -

Tarms of Bormowings ¢

#) The lerm Woan from Yes Bank Limited {YBL) is secured againg! the first par passu charge with HDFC Bank aver entire current and fied assats
bt present and future (excluding assels charged 1o Tata Capital Lid for term kaan),

The loan camies & floating interest rale of YBL Base Rate plus 3.00 pa (@ 12.50% pa) and is repayabie in 42 monthly instaliments along with
mterast after ¥ months from disbursement.

o) The term loan frem HOFC Bank Lid is secured against the Firs pan passu charge with YBL on all fixed assets excepl assets charged 1o Tata
Cagilal and Second pan passu charge with YBL on all the current assets of the company bolh present and fulura

The lcan casmes a floabing interest rate of HOFC Bagse Rate plus 250 pa (@ 12.50% pa.) and |s rapayable in 42 monthly installments along with
mterest fram July 31, 2014,

LIFQD Moviez india Limited, the holding compary has prowided a etter of comfort for tesm kan from YEL & HOFC Bank

<} The term loan fram financial insttuban & from Tata Capital Lemited -and s secured aganst the hypathecation of specific. equipments. and
assignment of future rent receivable ahgsing from Cinemax

Tne wan carnes a foatng interest of lang term lending rate minus 2. 25% pa subact 1o @ minimum of 12% pa and s repayable in B0 monthly
mstabmants of Rs. 139 600/~ each along with interest Duning the yvear ended March 31, 2015, the loan has bean fully repaid

a1 Vanicle oan & secured agamnst hypothecabon of specfic moior vehicles and i carnes an inlerest of 10.01% - 10.80% pa and 15 repayable in 48
Insiadiments
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6. Provisions
Long-term Shorterm
31 March 2015 31 March 2014 31 March 2015 31 March 2014
Rupees Rupees Rupees Rupses

Provision for employee benefits
Prowision for gratusty (Refer note 25) - 1.823.204 425 738 .
Prowisian for compensated absences . - 3 683,678 1.415 808
Provigion - Others:
Provision for Warranty 3381,113 5,971,789 263310 3,451 929

3&51.#13 7705 083 E,‘F%E 4 88T 837

Provision for Warranty

A provision B8 recogrized for expected warranty claims on products sald duning the year, based on pas! exparience of tha level of repairs and retums

The table beiow gives nformation about mavement in warranty provissans.

31 March 2015 31 March 2014
Rupees Rupees
At tme baginning of the year 5,423,718 12,864 977
Arising during the year 50,000 450000
Utilized during the year (3478 385) 13,881, 250]
Al the end of the year EIE%H:} 9,423 'ﬂ!
Current portion 2633210 3.451 928
Non=curmant porlon 3.361.113 5 871 788
7. Trada Payables & Other liabilities
Hon Current Current
31 March 2018 31 March 2014 3 March 2015 31 March 2014
Rupaes Rupees Rupees Rupees

Trade payables - 248 270,510 207,858,577
[Refer note no 33 for details of dues 1o Micte and Small
Enterprises)
Other liabilities
Current maturities of long-term Darrowings - 106,857 635 96,526,837
(refer note 5)
Depasits fram custamers 218 427 472 231, 77Y.007 54 606 B7O 5T Bd4 262
Payable for purchase of foed assels - - 1,985 5684 43,230,782
Advance fram cusiomears - 28,470,151 28,904 SBOD
Deferred revenue on AMC services - - 9,532,359 9,734 545
Other habilities - TOZ,680 564 585
Interast accrued but not due on bodrowings . - 5302639 5,891,208
Other creditars (incuding provisians for expenses) - - 14,6092 244 17,038,208
Other statutory dues
TOS payable - 4 61 600 6,004 577
Sales tax payabés - 2047 800 1,853.628
Employes related liabildies - - 315,823 445 815

216,427 479 23,777,007 228,872,545 260,333,817

218,427 479 Z_BL?TTLDI}? 477,143,058 ATT 2ED 484

= b g—
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Scrabble Entertainment Limited

Motes to financials statements as at and for the year ended 31 March 2015

4. HNon-current investments

31 March 2015
Rupees

31 March 2014
Rupees

Trade investments [valued at cost, unless stated otherwise)
Unguoted equity instruments

Investment in subsidiaries

T50.000 (March 31, 2014 750.000) Ordinary Shares of USD 1
each at par fully paid up in Scrabhle Enterainmant {Mauritius)
Limited

5.000 (March 31, 2014: 5,000 Equity Shares in Scrabble Digital
Inc of no par value

Investment in Step down subsidiary

300 (Mareh 31, 2014 300) Equity Shares of AED 1,000 each at
par fully paid up in Scrabble Entertainment DMCS

(arstwhile known as Scrabble Entertainment JLT)

Investment in Assoclates
197,714 (March 31, 2014: 197 714} Equity Shares of Rs. 10
each fully paid up in Scrabble Digital |imited

100 (March 31, 2014 100) Ordinary shares of AED 1000 each
at par fully paid up in Scrabble Digital DMCC
terstwhile known a5 Scrabbla Digital JLT)

40,008,750

33,759,000

4,083,000

35,898,900

1.273,000

40,008,750

33,759,000

4,083,000

34,898,900

1,273,000

119,023 850

118,023.650

10, Deferred tax assets (net)

31 March 2015

31 March 2014

Rupaes Rupees

Deferred Tax Assols
Fized assets. Impact of difference between tax depreciation and depreciation / 11,844 028 6,785 358
amartization chargad for the financial reporting
Effect of expendilure debited to profit and loss account in the current pariod but allowed 4 873004 i, 043,288
for tax purposes in fallowing years
Frovision for dosbtiul debis and advances 13,050,834 9,832,602
Froviskan far gratuity and leave encashment 1,389,992 1,050,959
Priowision for warranty 2,037 470 3,057 525

33,195,519 26 763 742




Scrabble Entertainment Limited

Metes to financials statements as at and for the year ended 31 March 2015

11. Loans and advances | Unsecured considered good |

Nan-current Current
31 March 2015 31 March 2014 31 March 2015 31 March 2014
Rupees Rupees Rupees Rupees
Security deposit
Secunly deposi to related parties 150,250,000 178,800,000 . -
Secunty deposit to alhers 10,012,064 11,187,000 160,000 1,667,500
Loan and advances to related parties (note 30)
Loans {o related parbas . 30,000 000 -
Advances 1o related parties 1,411,499 673,476 10,851,397
Advances recoverable in cash or kind
Unsecured considered good - 7,665 661 4 533,294
Unsacured considerad doubtiul 2,306 3094 3,653,178
10,062 055 2.185,472
Less: Provision for advance recoverable in cash or kind = (2,356, 394) {3,653,178)
7665 661 4,533,204
Other loans and advances
Advance income-tax {net of provision for taxation of Rs,
101,700,000, (31 March 2014 Rs. §1.700,000)) THAZIAN =030kl -
Prepaid expensas 3,838,921 10,865, 706 1E,443 556 12,006,884
Loans 1o employees - - 78,280 30170
Advances to supplier 1,432 137 3.153, 865
Balances with statutory [ government authorities - 8,358,882 17,680,522
Total 242,521,258 35&.31{1.455 67,812,082 49,82 3.63}'
12. Trade recelvables
Non-current Current
31 March 20158 31 March 2014 31 March 2015 31 March 2014
Rupees Rupees Rupoges Rupees
Unsecured, considered good uniess stated otherwisa
Qutstanding for a period exceeding six months from the
date they are due for payment
Considerad good - 11,160,387 21,761,864
Considerad doubrful - - 36,000,000 26,587 061
- - 47,160,387 48,358,525
Provision for doubtful raceivables {36.000,000) {26,557 061)
(A} - - 11,160,387 21,761 864
Other receivables
Considered goad 1,000,000 06 239 689 135,572,754
Considered doubtful £5.207 - .
iBj - 1,055,207 96,239 683 135,572,754
Frovis:en tor doubtful receivables (1] (55,207)
{A+B+C) - 1,000,000 107,400,076 157,334 618
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13. Other assets

Non-current Current
31 March 2015 31 March 2014 31 March 2015 21 March 2014
Rupees Rupees Rupees Rupees

Man current bank balances (Refer note 16} 40475430 36,483,270 - -
interes! accrued on fixed deposis 5403053 2,165,338 1,388,743
Interest accrued on loan to relaled party - - H2,192 -
Unhillad revenue = 27629117 17.993,056

45878 483 38 G4 GO 29,100,052 17,993,056

14. Current investmeants

31 March 2015

31 March 2014

Rupees Rupees

Current investments (valued at lower of cost and fair value,
unless stated otherwise)
Ungueted mutual funds
MIL (March 31, 2014 47 586 88) units of Rs, 10.03 each fully 37 468
paid up in HOFC Cash Management Fund = A5
B7.071.78 (March 31, 2014: 17,077 53] units of Rs 1.000.31
each fully pasd up in Axis Liquid Fund 67,092,366 17.078,828

67,092,366 I?M

Aggregate amount of unquoted investments (Markel value ~ 67,004 176 {March 31, 2014 17568 156/}

16. Inventories (valued at lower of cost and net realizable valua}

31 March 2015

31 March 2014

Rupees Rupees
Conzumables and Spares 15,780,141 20,146,030
15,780,141 20,146,030

16. Cash and bank balances

MNon-current Current
31 March 20156 31 March 2014 31 March 2015 31 March 2014
Rupees Rupees Rupees Rupees
Cash and cash eguivalents
Balancaes with banks:
— In current accounts - - 10,821,550 16,134,928
— in EEFC accounls 5,603,661 -
— Deposids with orginal maturity of less than 3 months 5 - 3,500.000
Cash on hand - - 424 466 643,248
- - 16,849,677 20 278,175
Other bank balances
= Daposif with original maturity for mora than 12 months - 90,000,000
— Margin money deposits wilth ariginal maturity for mora
thar 12 manths 40475 430 38,483,270 = -
= Margin money deposits with aniginal maturity for more ) 435.000
than 3 manths but less than 12 months g ;
40 475 430 35 483 270 90,000,000 435000
Amount disclesed under pon-current assets (note 13) (40,475.430) (35,483,270} - -
Met Amount - - 106,848,677 20,713.175

Fargan money deposils are kepl under lien with bank for opening letter of credd, margin towards term loan and for issuing bank guarantees lo vanous State
Govemmeants to comply with the Sates Tax / VAT Registration formalilies.
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17. Revenue from Dperaticons

3 March 2015 31 March 2014
Rupees Rupees

Revenue from Dperations
Sale of services
Advartisameant revanue 1,368,119 3,440 942
Wirlual Prind Fes O-Cinema B7T3,634,028 T57 843 BES
Lease Renlal Income E-Cinema 7.202 983 10,376 447
Lease Rendal Income D-Cinema 107,108,580 91,651,954
Leass Rental Incames - 30 17,571,154 15,875,602
Digimisation incame - 624 BOO
Reqistratan fees Income 4,294 500 5,437,337
Delivery distribution income 24,998 521 18,435 500
Maintanance service fee 31,607 642 24,576 971
Sale of products
Lamp sale 5E 466 622 51,784 647
Sale of digital cinema aguipment 22,056,180 7,015 788
Sale of sparas 18 850,309 20,378 827

1,162 959,639 'I,i:IDB!?H!?!"I
18. Other incame

M March 2015 31 March 2014
Rupees Rupoas
Profit on saie of fxed assals 4 84 357 -
Commission income 4 263 312 -
Technical sernoe income 7.431 858 -
Miscelianegus receipls 5,458 907 1,087 Ba1
Sundry creditors written back 1,758,500 =
Faoreign exchange gain (ned) B71.655 -
24107629 1,087 881
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18. Operating direct costs

3 March 2015 31 March 2014
Rupees Rupees
Anriual manienance charges 57 835 820 40,8497 075
Delivery and distributon charges 35,553.031 29,597 877
Conlent processing charges 18,198,552 13482138
Instailation charges 4 348 166 7612, 246
Virtual Prinl Fee shanng 451,640,938 366,779 1688
Cantent download charges 8.016.458 22785821
Ranl on equipments 100,514 332 114,576,101
Adverfisement revenue share 166 078 21,236 448
A 683 263,501 616,966 875
Consumables and spares
Invaniones al the begqnming of the yvear 11,872,788 168,508, 146
Add ' Purchases 14,584 208 14,284, 285
Less  Inveniones al the end of the year (5 B04 421} {11,672, 788)
B 18,462 571 19,116,645
Purchaso of Digital cinema equipments C 17,320,333 1,813,987
Purchase of Lamps o 49,532,095 49,285,236
|Increase)idecrease in inventories of digital cinema equipments
Inventones at the end of the year 309,854 1,513,398
Imventories at the beginning of the year 1,513,388 6477 650
E 1,203,544 4,964,252
{Incroase)/decrease in inventories of lamps
Irventones at ihe end of (he year 8 655 866 8,959 846
Inventories al the beginning of the year B.959 845 10,122 734
F {1,706,020) 3,162 888
Oparating direct costs A+BaCeDoE+F 769,076,024 695.309,883

20. Employee benefits expense

31 March 2015

31 March 2014

Rupees Rupees

Salanes, wages and bonus 55,705,591 57,282,105
Contnpulion ba provident and other funds 2167 877 286231
Emiployee siock oplion schame ost 3658 11,885
Gratulty expense [Refer note 25) S8BT 323 446,470
Compensated absences 2,457 508 1,100,880
Slalf welfare expenses 3,453 3603 2,768,128

64,375 450 64,664,809
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21, Other expenses

31 March 2015 31 March 2014
Rupees Rupoes
Elactrenty charges 2045617 1,388 141
Freight and farwarding charges 7,085 350 B,668 500
Rent 18,724,114 16,852,008
Rates and taxes 1,725 524 1,835 738
Custam duty not recoverable - 1,866,376
Insuranoe 3191118 2,501,000
Repairs and maintenance 1,382 631 2,530,515
Advertising and sales promotion expenses 1,218,131 2,343,325
Commissian & brokerage 6,561,470 7,620,908
Travelling 6nd conveyance 4,640,320 17.537.415
Communicatian costs 3,254 448 2.810.716
Printing and siationery 701,538 B45 150
Legal, professional & consultancy charges 21,319,960 7,675,254
Paymen! to auditaor (Refer details below| 2057038 2.125.802
Foreign axchange loss inet) - 13,559 285
Bad dedts | advances wiittar off 4 820,728
Less Provison ulilksed {4, 302 255 518,473 624 8aT
Bark charges 322897 1,248 187
Loss on sale | write off of fixed asssts 182,737 2,642 485
Prawvision for doubtiul advances - 3853178
Provision for doubtul detils 12,393,203 10,513 288
Mizcellaneous expansos 6,114,385 6,087,986
Pravigsn far dimmution in value of fixed assets 1526 516 1,054 830
o5 41 SE{IB 115&5&&
Payment io audilor
31 March 2015 31 March 2014
Rupees Rupees
As auditor:
Audit lee 3,200,000 1,300,000
Tax audit les 200000 150,000
In other capacity;
Other services (certificalion faes) 50,000 604547
Oul of pocket expenses 260,960 71.258
Less: Fee reimbursed by parant company 11,653,921) -
2,057,039 2,125,802
22. Finance cost
31 March 2015 3 March 2014
Rupees Rupees
Interest an
Tarm lgans 35 068 TTA 31,898 049
Other 721,889 2871284
Bank charges = 1,007 188
39,650,768 RECKTN
23. Finance Income
31 March 2015 31 March 2014
Rupees Rupees
Interest incomie on
Bark deposits 5,552 806 3323178
Orifers 82,287 3,148,742
Dividend incons
frim currant investments 5,021,337 1,439,630
from associate 13,043,088 -
from step down subsidiary 15,821 WG -
38,627 454 7911588
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24. Earnings per share (EPS)

The foliowing redlects the profit and share data used in the base and diluted EPS computations.

31 March 2015 31 March 2014
Rupees Rupees
Basic
Mt Profit atber tax a8 per statement of profit and loss 104,293,243 19,902,854
Leas | dividends on convertible preference shares & tax thareon - =
MNet profit for calculation of basic EPS 104 283 243 18,802 B54
Weighted average number of equity shares in calculaling base EPS 768,387 TEB, BT
Earning per share 13573 25.90
Diluted
MNel profit for caiculation of basic EPS 104,293,243 18,902,854
Add  dvidends on convertible preference share - =
Met profit for calculation of diluted EPS 104,293,243 15,902 854
Waighted average number of equity shares in calculating basic EFS 768,387 758,387
Wiatghteed average rumber of convertible preference share 34332
Egquily shares arising on grant of stock options undar ESOP 2105 1,677
Tefal no of shares oulstanding (welghted average) {including difution) 770,492 204 386
Earning per share 135.26 24.74

25. Gratuity and other post-employment benefit plans

Every empioyee who has compilsted fiva years or mare of service gets 2 gratully on departure a1 15 days salary (last drawn salary) for each completed year of service.

Thie scheme is funded with an insurance company in theform of 8 quaktyng insurance palicy.

The fellowing tables summanes he components of nel benefit expense recognised in the Statement af Proff and Loss Account and the funded status and amounts

recognised in the balance sheet for (he respective pians,

Hel employee benefil expense recognized In the employes cost

Gratulty Gratulty
31 March 2015 31 March 2014
Rupees Rupees
Current senvice cosl 1,145 B4 336,324
Interest cost 579,103 110,146
Met actuarial (gain] / loss recognized in the year 11,137,144} -
Met benefit expense 587,823 445 470
Balance sheet
Gratuity
3 March 2015 31 March 2014
Rupees Rupees
Presan value of defined benefit obdigation 2,545 058 1,823,204
Fair value of plan assets 2,115,359 -
Plan asset(liability) {425,735) 1,823,204}
Changes in the present value of the defined benefit obligation are as lollows:
Gratulty
31 March 2015 31 March 2014
Rupees Rupees
Cpaning defined henefit coligation 1,823,294 1,376 824
Currant sarvice cost 2,145 854 338,324
Interest cost 573,103 110,148
Benefila paid - =
Actuanal (gaing) ! lesses an cbligation (1,003,163 :
Closing defined benefit obligation 3,645,088 1,823,284
Changes in the fair value of plan assets are as follows:
Gratuity
3 March 2015 31 March 2014
Rupees Rupees
Opaning far valye of plan assels : b
Coninbubons by employer 1,885,378 -
Banefils paid
Actuanal gams |/ {losses) an chligation 133,981 E
Clasing fair value of plan assets s 2119358 -
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The major categories of plan assets as a pamantage of the falr value of total plan assets as as follows,:

Gratuity
31 March 2015 31 March 2014
Invesiment with insures 100.00% 0.00%
The princlpal assumptions used In determining gratuity as shown below:
Gratuity
31 March 2015 31 March 2014
Discount rate 2.00% B 00%
Employes tumoves 155 1% 1o 3% depending on
age
Rate of retum on assets 8.75% WA

The estintates of future salary increases, considered in actuanal valuation lake account of Inflation. seniorily, promobon and ather relevant factors, such a5 supply and
dermand in the Empluymenl, markel

Tre cverall expected rate of return on assets (s determined based on the marke! pnoes prevailing on that date, apolcabie tothe penod over which fhe coligation 1810 be
satied There has been significant change in expected rate of returm on assets due to change in the market scenario.

Amounts for the current year and four years are as follows:

Gratuity 31 March 2015 31 March 2014 31 March 2013 21 March 2012 31 March 2011
Defined benefit obligation 2,545 008 1,823,204 1,376,824 1,004,000 -
Plan assets 2,119,359 - - = -
Surplus/{deficit) {425 739} [1.823.2594) (1,376, 824) (1,004 000y -

Expenence adjusimeants on pian liabilities =
Expenence adjusiments on plan assets - = 3 -
The Company expects to contribute Rs 778,369/ ta gratulty in the rext year

26, Employee stock option plans

Employee Stock Option Plan 2010 ©

The Company provides share-based payments schemes fo s employess. During fha year ended 31st March 2015, an employes stock option plan (ES0P) was in
ewslence . The relevant details of the planis as belaw

On el March 2010, the Board of Drectors constituted & Compensation Committes and granted i the necessary authorty to implament the ESOP Plan. The
Compensaton commitlee amongst other things. shall determine the employess eigibla for participatan in the Plan, the number of options fo ba granted and vesting
pnad for e opbons. The other relevant terms are as bebow |

Dale af Grani 08-Apr-10

Vesting Perod | 50% 312 years

Vesting Period | 50% 4 12 years

Exercisa Pericd 3 Years from vesting dale or 5 years from grant date whichever 15 later,
Exarcise Prica Hs 400

The details of activity under the Plan are summarised below:

31 March 2015 31 March 2014
Mumbar of Options Weighted Average  Wumber of Options Weighted Average
Exercise Price(Rs.) Exercise Price(Rs.)
Crubslandirg at the beginming of the year 2577 400 2577 400
Granted dunng tha year . - . .
Fxercised during e year - - i p
Expired ' Lepsed cunng the year - - -
Cutstanading at the end of the year 2577 A00 2577 200
Exercisabie at the and of the year 2.577 400 2577 400
Welghted average remaining contraciual [ifg 24 months 35 months
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Stock Options granted during the year
Tha Company Ras not granted any options during the year

Thera 2 ro effect of Ihe employee share-based payment plans on the profil and loss account and on is financial positien

Had 1he compansation cast been defermined in a manner consistent wilh fair valug approach. the Company’s Nel Income and Eaming Per Share as reporied would

hawe changed o amound indicaied below

31 March 2015 31 March 2014
Rupees Rupees
Profit attributabie to aquity shareholders as reported 104,283,243 18,8002 854
Add  Employes stock expenses under Instrinsic Value Methad 3458 11,885
Less: Emprayes siock compensatian undar fair value method {3,073} {B,B83)
Prolorma profit | {loss) 104,283,828 19,904,756
Eamings Par Share
Basic
Az reparied 135.73 25,50
Prefarma 135.73 25.90
Dhiluted
- AE raparied 135.36 24.T4
Prifarma 13536 2474

27. Investments made during the year
Investmants by the Company

The Company has not made any Invesiments during the vear ended March 31, 2015
Scrabble Digital Limited (SDL) -

During the year ended March 31 2014, the Company was allotted 55,714 shares of Scrabble Digital Lid for & total consideration of Rs 244 takhis
Scrabble Entertainment DMCC (erstwhile known as Scrabble Entertalnment JLT}, Dubal ;

During the year ended March 31 2094, Scrabhie Entertamment DMGC {erstwhile known as Scrabble Entertainmeant JLT) had nvested Rs.11.518 ( AED 708 ) in
Scranbée Ventures, 5 de R.L. de GV, Maxico by subscribing to 2500 shares of 1 Mexican Peso each This Company has & 30% stake in a company controlied by an

equapment vendeor for rollout of dygital cnema in Maxico
Scrabble Digital Ing, USA :

Curing the year ended March 31 2014, the Company incorporated a wholly-owned subsidiary in U5 A Scrabble Digital Ine by subscrining ta 5,000 Ordinary shares for
Rs, 337.59 lakhs | USD 550000 ) This Comparny has a 30% stake in 8 comparny contralied by an equipment vendar for roliout of digital cinema in the LLS.A.

28. Leases
Oparating lease: Company as lesses

The Company's significant leasing arangements are in respect of cperaling leases taken for Office Premises & Digial equipments. The lease in respect of the Degital
equipment are for tanure of 80 months and are canceliable at the cotion of both the parbes. The lease In respect of the Offica premises are renewable on a periodic
Dasis af the oplion of both the lessor and the lassee. The inmal tenure of e office lease generally is for 38 months. The Company has subleased the Digital Equipment

on lease o the exhibsdors

{In Rupesas)

Cffice Premises & Digital Cinema Equipment

31 March 2018

31 March 2014

Lease payments fof ihe year 128,238 448

131,137,682
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Operating lease commitments - Company as lessor

The Company has leased Digital Cinema Equipment / 30 Equipments fo theaters on cperaling leaze amangament. The lease term lor the equspments 15 generally for §
o 10 years The lease renlal are payable as fixed remtals in somae cases and as per titles based in cerain cases The Company as well g3 the theaters have an option
of terminating this lease arangament any time during the tenure of the lease as per the provisions of the lease agresment. Based on (he management assumptions

there |5 a reasonable cerlainty that he lease will conlinua far the easa term af § o 10 years

{In Rupees)

Digital Cinema Equipmant

31 March 2015 31 March 2014
Grass carmying amaount 638,326,682 576.672.504
Accumulated Deprecialion 184,982,107 104,374,207
Cepreciation recognized in the statamant of P& L 50,617,900 58,547 528
For assets leased under operating lease arrangemants
Centingent Rent for the year 7984 434 5382125
Lease receipts far the year 44,238 582 28,648,748
For assets sub-leased under operating lease arrangemeants
Contngenit Rent for the year 9,823,110 6,130,080
Lease receipis far the year 68 B36, 595 77043073

29. Segment reporting

The Cesmpany Is engaged in the business of Digital Cinerria Services and sale of digitsl cinema equipmants ancilfary to sale of services, which are subject to same risk
and rewards and the financial statements reflect the result of this business segment, which is fhe primary segmant in accordance with the requirement of Accounting

Standard 17 pn Segment Reporting. The Company's operations primarily are based in sama geographical segmant. (e India

30. Related party disclosures

Mames of related parties where control exists irrespective of whether transactions have cccurrad or not

1 Holding Company UFO Moviez India Limited

2 Subsiianes Scrabble Ententainment {Mausitius) Lid
Scrapble Digital Ing

3 Step Down Subsidiary Scrabble Entertainment DMCC (arstwhile known as Scrabble Emertainment JLT)

Scrabble Enterfaimment Lebanon Sar
Scrabble Entertainment (Israal} Limited

Names of other related parties with whom transactions have taken place during the year

1 Associale of the Company Scrabble Digital Limited
Scrabbie Digital DMCC {erstwhile kpown as Scrabble Digitai JLT)

2 Associate of a Subsidiary Company Scrabbde Ventures LLE | USA
Scrabble Ventures, 5 de RL de C W, Maxico

3 Ky management persannet Dr Sunid Patil - Director
Mr, Ranjit Thakur - Director (upta 29 Jul 2013

9 Enterpnses ownad or sagr'ufrcn.ntlv milugnced Dy Kéy managemant parsonnel ar ther relalives
MRH Digital Systems Private Limiled (upto 29 Jul 2043}
rrian Media Limited (wpio 28 Jul 2013)

Cne Grand Privale Limdted (Formesly know as Inspire Mulliples Private Limited) (upto 29 Jul

2013)

5 Fatlow Subsidiaries Southern Digital Screenz India Private Limited
Valuable Digial Screans Private Limited (From 31 Dec 2014)
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&, Ng | *riiculan 31 March 2018 Rupees|31 March 2014 Rupees
Nature of Income & Expenses /| Nama of the Parties
1 Holding Company
UFO Maoviez india Limited
A Income
I} Sale of products - 25,000
It} Wirtual Print Fea D-Cinema 7,704,130 2.658.028|
iii} Adverisemend Revenue 3,813,028 7,234 316
v} Rental income 727,208
v Resmbursement of expenses 1,653 821
B Expenses
I} Rant on equipments 108,514 332 114,576,101
li] Wirtual Prinl Fee Shanrng 250,138179 208,154 524
i} Conent Downdoad Charges 6.016,458 22785821
I} Rent 325,180 3,703,320
) Trawelhing and Conveyance 68,720 13,447
vi} Rieimbursemant of Expense . 402,142
Wil Office Expenses 1,413,808
c Others
/) Preference Shares redemption - 32,909 300
i) Secunty deposHd repaid 28,550,000 -
iil) Fixea Astats purchased - 1,077 657
2 Subsidiary of the Company
A Loan repaid {including interest component)
I} Secrapble Entertainment (Mauritius) Ltd 34,703 588
B Dividend income
1| Sorabble Emertainment DMCC (erstwhile known ag Scrabble Entertainment JLT) 15,221,946
c Interest income
1} Scrakble Entertainmant (Maurtius) Lid - 2,034,893
D Investment in Shares
i) Scrabole Digital Ing, USA - 33,759,000
3 |Associate of the Company
A Sale of products
I} Scrabbde Digial Limited 201,183 3,221,147
B Content Processing Charges
I} Scrabble Digaal Limited 18,185 552 13,304 450
C Investmant in Sharas
|| Scrabble Digital Ltd 24,368 800
] Interest incomea
i} Scrabble Cigial DMCC {erstwhile known as Scrabble Digital JLT) 870,885
E Delivery Distribution Income
I} Scrabble Degital Limited 24 838 821 18,780,500
F Loan repaid {including interest component)
i) Scrabole Digital JLT 11,746,482
G Miscellanecus expenses
I} Scrabole Digital Limiated 1.::IE|2.9131 B9S5 820
H Rent
I} Scrabbie Digdal Limited 1.480,885 1,243.148
Sale of fixed asseis
i} Scraobée Digital Lid 1,610,150
J Installation Incame
1} Scrabble Degital Lid - 30,000
K Relmbursement of expenses
I} Scrabble Ventures LLC = 11,207,128
it} ‘Sarabbke Digital Lid 48 BBS
L Miscellaneous income .
) Scrapble Ventures LLT P 3,280,544 -
M Dividend income ™ K*’;\‘
[} Scranbie Digita! Limited \ R 13,048,088
| |: ,-_n 1
| * .llll
C gl
A
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4 |Fellow Subsidiaries
A Rent {expense)
il Southem Dsgital Screenz India Private Limited 48,200 B B4B
| B Loan gwen
i} Valeable Digital Sereens Prvate Limited 30,000,000
C Interest income
1| Valuaple Digial Screens Prvats Limited 82102 -
{Remuneration to key managerial personnel (Salary, bonus and contribution to provident fund}
31 March 2015 31 March 2014
Rupess Rupees
Dr. Sunil Patl, Derecior 6,000,000 6,000 000
Total §,000,000 £,000,000
Balance outstanding at the year and
Particulars 31 March 2018 31 March 2014
SrNo Rupaes Rupees
1 Holding Company
Amount payable
I} UFD Moviaz India Limited £1,220,808 87.879.438
B Security Deposit glven
I} UFO Maoviez India Limitead 150,250,000 178,800 000
] idi Ci anies
A Advance glven
i1 Scrabble Enterainment (Maurtiusy Limited (Including interest receivable) 673,476 646 874
B Guarantee Given
a] Financial Guarantee given on behalf of subsidiary
|| Gcrabbie Entertainment OMGC (erstwhile known as Scrabble Entertainment JLT} - 756,124, 750
b) Performance Guarantee glven on behalf of subsidiaries
I) Serabble Entertanment (Mauritius) Limited 312,954,000 300,458,000
ii] Serabble Entartainment DMCC (erstwhile known as Scrabble Entertainment JLT) 312,854,000 300,499,000
i Scrabole Entertainment (Mauritius) Ltd & Scrabble Entertainment DMCC (erstwhile known a8 Scrabhble 1,261,816.000 1.201.998,000
Entertainment JLT) | Refer Note 31
3 |8lep down Subsidiaries Companies
Advances {o related parties
I} Goranbée Entertainment DMCC (erstwhite known as Socrabble Entertainment JLT) - B42 497
4 Associate of the Company
A Amount receivable
I} Scrabble Owgital Limited 2,631,950 6,857,967
B Outstanding reimbursement of experses
Iy Beracble Ventures LLC - 10,851, 387
c Guarantes Given
a] Performance Guarantee given on bohalf of assooiate
I} Scrabble Ventures LLC 312,954,000
{ Refer Mote 31 )
[ 8 Company in which a di n
| A Amount recaivable
{1 Cine Grand Privare Limited - 1.213
B Amount payabla
11 MRH Digidal Systems Private Limided - 3,280
o) Kran Meda Limided - T.444 420
i) Cine Grand Private Limited - B2 528
5 Fallow subsidi
A Loan given
I} Wiluable Digital Screens Prvate Limided (including interest recaivabla) 30,082,192 -
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31. Contingent liabilities

31 March 2015 Rupees 31 March 2014 Rupees

Firancial guarantaes ssued by tha Company on behalf of Subsidiary - 75,124 750
NIL (P Y LUSD 1 250,000)
(REfer note 1 helow)

Pertarmance guarantees esued by 1he Company on behall of Subsidiares and associabes to 2,180 ,678,000 1,802,204 000
o sfudios for the performance of coligation redating 1o distnbution of their digetal content by

15 subsidanes stop down subsadianes and associates of subsidiary in cerlain overseas

market,

(LS50 35,000,000 (P ¥, USD 30,000,000)

|Fashar nate 2 balcow)

Fending litigations

1) In respect of Incoma Tax matiers

In respect of the demand on the Company by the Income Tax Depanment for Assessment 2,020,330 2,020,830
Year 2011-12

{Refer nole 3 below)

In respact of fhe demand on the Comparry by the Income Tax Deparfment for Assessment 66,661,050

Year 2012-13

Z) In respect of Indirect Tax matters

Bank guaraniees isswed by e Company in favour of vanous State Govemment for Sales tax TE0,000 450,000
regisliation

2,260,109, 540 1,880,588, 640

Nota :
1} During the year ended March 31 2015, the financial guarantee issued by 1he Campany, an behalf of ihe subsidiary, stands terminated since the subsidiary has repaid
3 obligation for which the finandial guarantae was issued

21 Durmg the previous years, the Company issued the following peformancse guarantees

- US3 20 Mn each to a shide on behall of Scrabble Entertainment Maunbiuz Lid and Scrabble Entertainment DMOC lerstwhile known as Scrabble Enterfainment
LT} The aggregate habdity under the aforesaid two guarantees has been capped al an overall ceifing of USD 20 Mn.

- USE 5 Mn 1o a studio on behalf of Scrabole Entertainment DMCC (erstwhile known as Scrabole Entertainment JLT}

- U535 Mn to a studio on behalf of Scrabole Entantainment Maunbius Ltd

During the year enced March 31 2015, the Campany has issued perormance guarantee 1o a sludio on behal! of an assccate of a subsidary for simitar obligation for
LIS Ghin

i) Tre company 1S conesting the demand for incoma tax matlers and the management, including s tax advisors, befieve that i1s position will likely be uphald in the
appeliate process Mo tax provisian has been accrued in the financial statemants for the 1ax demand raised The managament besievas that the ulimate oulcoma of this
processing will not have a material agverse effect on the company's financial position and resulls of oparatans.

32. Derivative Instruments and unhedged foreign currency exposure

E Dervatives outstanding as al the balance sheet dale Nil
b Parculars af unhesged foreign curancy exposure as al the Balance Shest date :
Particwiars of un-hedged exposure 31 March 2018 31 March 2014
Rupees Rupees
Export Detitors Rs 258 B2a/- [USE 4 13522 @ Closing rate ol |Rs, 2 287 504/ (S5 38,081 75 @ Closing rate
1 USD = Rs.62 5508 ) al 1 U50 = Rs.60.0858)
Impart Creditors s 16,522 898/ (US5 263,97% 86 @ Closing  |Rs.38,315.427/- (U553 637530034 @ Closng
rate ol 1 USD = Rs, B2 5508) rate of 1 USD = Rs 60 099E)
Advance Recoverabbe in cash ar Kind Rs. 12866 4345 (US55 205612 24/- 00 Closing [Rs.4 210 263- (USS 70,054.52 @ Closing rate
rateaf ¥ USD = Rs. 62.5808) af 1 USD = As 60.0908)
import creditars (Debit balance) Rs, 2516,731/- (LSS 48 600/- @ Closing rate  [Rs. 456,758/ (U155 7,600 @ Closng rate of 1
aof 1 S0 = Rs 62 .5008) USs = Rs, 60 0208)
Cash Balances Rs. 368 875 44/- {Currency notes 17,845 04 & [Rs, 525,453 {Currency nole 30,609 @ Closing
Closing rate for paricular Currency) rate for particular Currency)
Hank Balances Rz 8088 240/ (LI5S 51946 02 @Closing rate  [Rs.245 795 (USS 2 444 65 @ Closing rate of 1
af 1 US0 = Rs, 62 5508 & AED 1957876 @ |USS = RAs. 60.0098)(AED 6.078.76 @ Closing
Cloging rate of 1 AED = Rs.17.0218 ) rate of 1 AED = Rs. 16 2651)
Advance given 1o subsigiary / associate Rs 8,73 478 (USF 10, 780 @ closing rate of 1 | A3 12,262,896/ (USS 191,316 £ closing rale
LI5S = Rs G2.5808) of 1 US% = Rs. 60 0298, AED 47,037 @ Closing
rate of 1 AED = R3.15 28)
Financial guaraniees given on behalf of subsidiary - | B3 75,124 7504 (USS 1,250,000 1 Closing rate
of 1 USD = s 50.0998)
Performance guaramess given on behalf of subsidiary / Rs 2 190,678,000/ (LUS$ 35.000 000 @ Rs 1,802 504 O00- (LISS 30,000, 000 & Closing
ASEOCIAR Clesing rate of 1 USS = Rs 62 5008) rate of 1 USS = Re 80.0588)
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Motes to financials statements as at and for the year ended 31 March 2015

33. Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

Baszed on informaticn avalable win the managemaent, there 15 no amount dee ta Micro, small scaie and Medium Enlerprises as per the Micre. Small and Med:um

Enlarpnsas Development Act, 2008

34. Value of imports calculated on CIF basis

31 March 2015 31 March 2014

Rupees Rupees
Captal goocs 5871, 75 470,855,373
Purchase of trading equipment | spares B0, TES 000 M,175218
BB BEET15 542 130,502

35. Expenditure in foreign currency (accrual basis)

31 March 2015

31 March 2014

Rupees Rupees
Foreign Travedling 1,326,553 6,509,738
Legal, professional & consultancy charges . 185,618
Annual malnienance charges A3 BTT 241 21,356,203
35 203 B9d 28,051,561
36. Imported and indigenous raw materials, components and spare parts consumed
% of total Value % of total Value
consumption {In Rupees) consumption {In Rupees)
31 March 2015 31 March 2015 31 March 2014 31 March 2014
Components
Imporied 882 B4, 257,235 998 78,470,354
Indigenously obtained 1.8 1,565,284 0.2 172,654
100.0 8581 551'9 100.0 ?Hi:!-ﬂ- 008

37. Earnings in foreign currency {accrual basis)

31 March 2015

31 March 2014

Rupess Rupees
Virtual Print Fea D-Cinema 18,110,000 36,332,000
Commission income 4262312 -
Technical senvics Income 7431898 4
Miscelianeaus meorme 3,280,544 -
Divedend income 15,821,946 -
50 006,700 36,332,000

38. Capital and other commitments
There are no capital commitments during 1he current and pravious years

39. Corporate social responsibility

A per secbon 135 of the Companies Act. 2013 and rules therein, the Company s requined fo spend at least 2% of average nel peofit of past three years towards
Corporate Social Responsibility {CS5R). Detaits of corporate socal respansibiity esxpendituras are as Tallows:

Paticulars Rupees
Gross amount required o be spent 875215
Spent dunng the year in cash il
Balance unspent during the wear §75.215




Scrabble Entertainment Limited

Notes to financials statements as at and for the year ended 31 March 2015

40. Loans and advances in the nature of loans given to subsidiaries and associates and firms/ companies
in which directors are interested

{a) Valuable Digital Screens Private Limitad

Balance ag at 31 March 2015 Rs 30 mullion, (31 Masch 2014 NIl

Maximum amount ouistanding during the year Ra. 30 milkon, (31 March 2014; Mil}
There & no repayment schedule in resoect of this ican 11is repayable on demand

41. Previous year figures
Previcus year figures have been regrouped | reciassified, where necessary, to conform fo this year's classification

A5 per aur repon attached of even date

For 5. Ballibol & Associates LLP
ICAI Firm Registration Me:101048W
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