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The Manager has the pleasure in presenting the report and the audited financial stataments
of M/s. Scrabble Entertalnment DMICC for the year ended 31% March 2017

PRINCIPAL ACT

The principle sctivity of the company Is trading in Audic-Visual, Recording equipments and
accessories.

FIBANCIAL ANAIYEIS

SUMVIDAARITED INCORE STAY

22-Riar-17 3%-pMar-16

AED in 000 AEDIn 00O
Operating income 60,886.23 64,013.83
Operating cost [(47,110.39} {45,238.77)
Gross Incomsa 13,775.24 $6.775,18
Less: Genergl and administrative expenses {3,508.41} {3,583.48}
Add: Other income 1,332.83 1,164.28
Lass: Depreciation expenses {725.68} {925.83}
Less: Finance charges {32.10} {22.339}
et income for the year i0,844.5% 11,387.84
SURMMARITED BAIANCES

i-BAar-i7

AED in 000 £Din 000
Mon current assats 383,14 1,081.87
Current ssseis 44,848 88 28,321.22
Less:
MNon current liabilitles {424,895} {313.08}
Curront lizbilities {20,781.52) {15,818.08}

28,136.55 i%.281.85

Si-Mar-is

AED in 800 AED in D00

tal, capital contrihution and raserves 1,187.44 3,197.44

Retained earnings 22,829.11 12,084.52

26,128.55 13,2885
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The Company's total revenue for the year was AED 80,886,328/~ The Manager is eptimistic
shout the prospects for ensuing years and expect to improve the performance of the

LTSHIZA 3i1-Mar-i7 3i-Mar-18
AEDIn GLO AEDIn 000
1. Fizad asseis 3%3.14 1,081.87
2. Net current asset lass fong term lizbilities 23,733.41 12,180.08
24,126.58 i3,281.98
si-Mar-1¥ 2i-Mar-ib
AED in 000 AED in 0G0
Capital account 3,000.00 3,000.00
Current account {3,302.56} {2,302.56)
Legal reserve 1,500.00 3,500.60
Retained earnings 22,929.11 12,084.52
2412655 13,281.85

GOING CORT
The Financizl Statements has been prepared on @ going concern basis which assumed that
the company will continue to operate as a going concern for the foresessble future. The
Manager gives hope and expectations that the company has a glorious future ahead of them
to continue in operational existence for the foreseeable future.

TV, BLANT AND EQLNPIAEN

The movement in the property, plant and eguipment is set out in note no: 5 to the financial
statements.

There are no such matters pending that the Company expects to be material in relation to s
activities.

ByUTNT

PIMERTATE

FRT OF BIMANCIAL POSITION DATE
in the opinion of the Manager, nio item, transaction or event of a material and unusual nature
has occurred between the end of the financial period and the date of report which is likely to

sfsct, substantially the result of the operations of the company for the financial period then
anded,
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Mir. Pruthu Rajesh Shah, the Manager of Scrabble Enterteinment DMCC looks afar the day
to day affairs of the company.

i1

The auditors, M/s. Parker Randall - Harls & Associates Auditing - Chartered Accountants,
United Arab Emirates sre willing to continue In office and resolution to re-eppointment them
wiil be proposed in the Annual General Meeting (AGM).

MIANECTRE BRCRONMGIRIEITIES

The company Law requires the Management to prepsre the financial statements for each
financial year which gives a true and fair view of the state of affairs of the Company and of
tha net surplus/deficit for that vear.

The management is responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time, financial position of the Company and to enable them
snsurs that the financial statemants comply with the relevant governing Laws.,

The Manager wishes to place on record his appreciation of the services rendered by all the
employess of the Company, his gratitude o the various departments of Government, Banks,
Business associates and Customers, Distributers, Auditors and Suppliers for their support.

nr, Pruthu Ralosh Shah

Manager.

Dubat

27 April 2017




HARIS & Associates Auditing

Member of Parker Randall International

Parker Randall Dubar Ao et

Tel.: +971 4 295 9958 Tel.: +971 2 645 2666
Chartered Accountants ¢ Business Advisers Fax: +971 4 295 9945 Fax: +971 2 645 4499
P.O. Box 31367 P.O. Box 48517
Dubai - UAE. Abu Dhabi - U AE.
infodubai@pr-uae.com infoabudhabi@pr-uae.com

Independent Auditor's Report to Shareholders' of

M/s. SCRABBLE ENTERTAINMENT DMICC

Dubai - United Arab Emirates.

Opinion

We have audited the accompanying financial statements of M/S. SCRABBLE ENTERTAINMENT DMCC,
Dubai which comprise the statement of financial position as at 31" March 2017, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then

ended, and notes to the financial statements, including a summary of significant accounting policies
and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of M/s. SCRABBLE ENTERTAINMENT DMCC, Dubai as at 31 March 2017, and its

financial performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards {IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company within
the meaning of the International Ethics Standards Board for Accountants' Code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with the I[ESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to

enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless Management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

(Auditor's report continued on next page.)

Haris & Associates is a UAE member of Parker Randall International Limited - UK with member firms worldwide, PRI refers to indepsndent member firms of PRI Lid.
sach of which is a separaie and independent legal entity. PRI is a worldwide organisation of independent professional accounting firms and business advisers

WWW.pIr-uae.com



Parker Randall

Chartered Accountants ¢ Business Advisers

Independent auditors’ report of M/s. SCRABBLE ENTERTAINMENT DMCC (continued.)

Auditor’s Responsibilities for the Audit of the Financial Statements

The objectives of our audit are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with ISAs will always detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the planning and performance of the audit. We also:

= |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company'sinternal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our auditor’s report. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Auditor’s Responsibilities for the Audit of the Financial Statements {continued.)
e Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the financial statements. We are

responsible for the direction, supervision and performance of the audit. We remain solely responsible
for our audit opinion.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

{Auditor's report continued on next page.)
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HARIS & Associates Auditing
Member of Parker Randall International

Parker Randall Dubat Ao Dhabi

A Tel.: +971 4 295 9958 Tel.: +971 2 645 2666
Chartered Accountants & Business Advisers Fax: +971 4 295 9945 Fax: +971 2 645 4499
P.O. Box 31367 P.O. Box 48517
Dubai - UAE. Abu Dhabi - UAE.

infodubai -uae, infoabudhabi -uae.
Independent auditors' report of M/s. SCRABBLE ENTERTAINMEM?&A/?‘(.@%D fc‘gﬁt??rnt}ed.) infoabudhabi@pr-uae.com

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
As required by law No (4) of 2001 and order dated May 1 2002 in respect of establishing Dubai Multi
Commodities Centre and its amendments, we report that:

i) we have obtained all the information we considered necessary for the purposes of our audit;

ii) the financial statements of the Company have been prepared and comply, in all material respects,
with the applicable provisions of the above Law.

iii) the Company has maintained proper books of account;

iv} note 9 to the financial statements of the Company discloses material related party transactions and
the terms under which they were conducted;

v) the financial information included in the Director's report is consistent with the Company’s books
of account;

vi) based on the information that has been made available to us nothing has come to our attention

which causes us to believe that the Company has contravened during the financial year ended 31%
March 2017 any of the applicable provisions of the above Law or of its Articles of Association which

would materially affect its activities or its financial position as at 31% March 2017.

Haris & Associates Auditing

Member of Parker Randall International

K.V.Baby
Registered Auditor No: 382
Dubai, United Arab Emirates
27 April 2017

2| Haric & Associates is & UAE member of Parker Randall international Limited - UK with member firms worldwide. PRI refers to independent membver firms of PRI Lid,
sach of which is a separate and independent legal entity. PRI is a worldwide organisation of independent professional accounting firms and business advisers

WWW.pr-uae.com
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DUBAL - UNITED ARAB EMIRATES

TOTALEQUITY AND LIABHE

MT OF FINANCIALPOSITION AS AT 215 7
2i-Mar-17 2i-Mar-18
Meotes AED AED
Property, plant & equipment (net) 5 380,173 1,078,304
investments s 12,868 12,868
Toial nop-currant Assets 393,188 1,081,87¢
CURRENT ASSETS
Inventory 7 2,717,108 1,207,806
Accounts receivabis & 16,163,891 16,866,075
Due from related parties g 455,34¢ 438,080
Loen to shareholder ig 1,806,486 1,797,458
Deposits, prepayments and other receivables 11 2,568,319 2,212,528
Deposit with banks 12 11,344,627 1,332,745
Cash in hand and at banks 13 8,784,085 4,466,595
Totat Current Assers 48,058 8T 38,321,222
TOTAL ASSETS 45,343,018 25,413,083
EOUITY ARD LIABU T ‘
CAPITAL AND RESERVES
Share capital 14 3,000,000 3,000,000
" Legalreserve 1,500,000 1,500,000
Shareholders' current sccounts 15 {3,302 ,583) {3,302,563)
Retained sarnings 22,828,107 12,084,522
Total Canttnl and Reserves 24,126,548 13,281,988
NON-CURRENT LIABILITIES
Provision for employees’ service end benefits i5 424,850 313,056
Total non-current Habilities A24,5580 313,088
CURRENT LIABILITIES
Accounts payable i7 15,844.275 13,083,058
Accruals and other payabies 13 4,847,242 2,735,018
Total Qurrent Lz 20,791,525 15,818,077

45 342,018

22,413,083

{Motes on poges 8 to 22 form on integral part of these finoncial statements)

We approve these Financial Statements and confirm that we ars responsible for them,
including the selection of the accounting policles and making the judgment underlying
them. We aiso confirm that we have made available all relevant accounting records and

information for their compilation. These financial statements wers spproved on 275

April 2027,
FORSCRABBIEE
Mr, Pruthu Rajesh Shoh
. ,,,.;Msnsger

gy ™ ’
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SCRARBLE ENTERTAINMENT DIMCL
DUBAL - UNITED ARAB EMIRATES
MEWVE INCOME FOR THE YEAR ENDED 31° MARCH 2017

Motes AED AED

Sales ig 50,886,328 64,013,634
Less: Cost of sales 20 {47,110,386) {48,238,772}

sross profit 13,775,941 34,775,182
Add: other income 21 1,332,833 1,164,283

15,188,774 15,838,445

3

intreiive Eypenses

togs: General B A0

General & administration expenses 22 3,508,406 3,593,480
Finance charges 23 32,088 32,380
Depreciation expenses 5 725,685 825,933

Foto! expenses &,08 £,551,803
Bt income transforred to roteined earnings 10,842 585 11,387,642

{Notes on pages 8 to 22 form on integral part of these finonciel statements}

ERIT

FOR SCRABRLE ENT,

Mir. Pruthu Rojesh Shok

Manocger
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SCRABBLE ENTES
DUBA} - UNITE
WIENT.OF CASH FLOW FOR

31-Mar-17 3i-Mize-15
Cosh Plow from O AED AED
Operating profit for the period 18,844,585 11,387,642
Adiustments for-
Depreciztion of proparty, piant & equipment 725,685 925,933
Employees' end of service benefits 111,854 115,636
{Proftl/loss on sale of assets {76,176} {274,465}
Oas Incoms Befors Working Continl Changes 11,605,588 12,154,748
{increase} / Decrease in pperoting ossets
fnventory (1,506,503} 456,245
Accounts receivable 702,184 {5,852,773}
Related party balances {27,265} 167,428
Dapuosits, prepayments and other receivables {355,793} (1,600,124}
increase / (Decregse} in operating fiabilities
Trade Craditors 2,761,220 4,380,479
Accruals and other payables 2,212,224 1,904,720
Wzt Cash Blow from Opersting Activities 15,388,082 341,378,721
Cash Blow from fovesting Activities
Purchase of property, plant & equipment {48,440} {366,156}
Proceads from sale of fixed assets 87,580 483,210
Mot Cash Qutfiow from investing Activitd 49,220 117,054
Cash Flow from Fineacine Actheltles
Shareholder's loan {108,000} 1,331,003
Dividend declared and paid - {12,000,000)
Deposits with banks {10,011,882) {3,332,745}

10,228,381} {22.001,742}
Add apening cash and bank balances 4,466,695 4,980,662

znd cash souivalents 8,784,087 4,488,655

Mir. Pruthu Rajesh Shah

Manoger

L



SCRABBLEER
DUBAI - UNITED ARAB EMIRATES
MOTES TO THE COMBINED FINANCIAL STATEMENTS AS AT 275

RO 2037

- CORSPARYE BATURE, OPERATIONS AND OWNERSHIE
g} SCRARBLE ENTIRTAINMENT DMOT It registered as 2 Company with Limited Liability in Dubal

wMiultl Commuodities Centre Dubai U A E, in accordance with all the provisions of law No {4) of 2002
and order dated May 1 2002 in respect of establishing Dubal dulti Commodities Centre and its
smendments. The company operates under Trade license No. JLT-66360 issued on September 27,
2011, The registerad office of the company is Units No.240582408,1-Lake Plaza, Plot No. PH2-T2,
Jumeirah Lakes Towers, Dubsl, UAE.

5} The grinciple activity of the company is Trading In Audio-Visual, Recording eguipment &
accessories.

¢} The authorized issued and paid up capltal of the company was 3000 shares of AED 1,000/ each,
The names of the shareholders znd the shares held by them were as given below.

Kame of Sharehoiders Country No of Valus of
Shares Shares [AED)

Mifs. Scrabble Entertainment Limited., Mumbai india 300 300,000
/5. Scrabble Entertainment (Mauritius) Lid,, Mauritius 2,700 2,706,000
Mauritius
Tetal 3,000 2,000,0

d} The authorized manager of the company is Mr. Pruthu Rajesh Shah.

BASIS OF PREPARATION

2.1 - Storerment of Compliance

The financial statemants have been prepared in accordance with International Financial Reporting
tandards [MIFRSY) and the reguirements of the United Arsb Emirates Federsl Commercial

Companies Law No. (2} of 2015,

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It alsc requires management to exercise its judgment in the process of
applying the Company’s accounting policies. The areas involving & higher degree of judgment or
complexity, or areas where assumnptions and estimates are significent to the finandial statement
are disclosed in note - 3.

2.2 - Basis of Measurement

The financiz! statements have been prepared under the historical cost convention unless otherwise
indicated.

2.3 - Got 7
The financial statements are propared on a going concern basis which assumed that the Entity will
continue to operate as a going concern for the foreseeable future.

2.48~C :
* The sccounting policies and estimates adopted are consistent with those used in previous
financial years,
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2 FINANCIAL STAS

3.1 - New and revised IFRSs applied with no material effect on the financial statements

The following new and revised IFRSs have been adopted in these financial statements. The
applicstion of these new and revised IFRSs has not had any material impact on the amounts

reported for the cwrrent and prior years but may effect the accounting for future transactions or
rrangements.

Amendments to IFRS 11 Accounting for Acquis itions of Interests in Joint Operations.

¢ Amendments to JAS 16 and IAS 38 Clarification of Acceptable Methods of Depraciation and

L A

L R T

Amortisation.
Amendments to 1AS 16 and 1AS 41 Agriculture : Bearer Plants

Arendments to 1AS 27 Equity Method in Separate Fingncis! Statements

Amendments to 1AS 1 Disclosure Initiative

Amendments to IFRS 10, IFRS 12 and IAS 28 Invesiment Entities: Applying the Consolidation
Exception,

Annual Improvements 2012-2014 Cycle

3.2 - New and revisad IFRSs in issue but not yet effective

The Entity has not serly applied the foliowing new standards, amendmaents and interpretations
that have bean issued but not vet effactive:

Efective for
annust

IFRS § Financial Instruments {2014} i-fan-18
{FRS 15 Revenuefrom Contracts with Customers 1-jan-18
IFRS 16 Laases specifies how an IFRS reporter will recognise, measure, present and 1-Jan-19
Ameadrftents o 185 12 Recognition of Deferred Tax Assets for Unrealised Losses 1-lan-17
Amendments 1o 1AS 7 Disclosure Initiative 1-ian-17
Amendments to IFRS 2 Classification and Measurement of Share-b 1an-18
Transactions. e
Amendments to IFRS 10 and I1AS 28 Sale or Contribution of Assets Not vet
Investor and its Associate o7 loint Ventura e Y. -
datermined
Amendments to 1AS 40 - Transfers of Investment Property i-dan-18
Annual improvements 2014-2015 Cycle:
IFRS 1& 1AS 28 -an-18
IFRS 12 i-ian-i7
IFRIC 22 Foreign Currency Transactions and Advance Consideration i-jan-18




DUBAI - UNITE]
ZIMED PINANCIAL STATEN

COUNTING POLICIES

The financial statements are presented in United Arab Emirates Dirham {AED}, which is the Entity's
functional and presentation currency. Transactions in foreign currencies are recorded at the
functional currency rate ruling at the date of the transaction. Monetary assets and labilities
denomination in fareign currencies are converted at the rate of exchange ruling 2t the date of
financial position. The resultant foreign exchange geins and losses are recognized in the Income
statement.

2.2 Property, plant end equipment

Property, Piant & Equipment are stated at cost less accumulated depreciation and impairment, ¥
any. Depreciation on property, plant & eguipment is provided on a straight line basis 2t rates
celeulated to write off the cost of each asset by egual anhual instalments over its expected useful
life. The rates of depreciztion are based upon the following estimated useful lives: -

Furniture / Fittings & Years
Eguipments 3 t0 5 Years
Leasehold improvements 3 Years
Vehictes 3 Years

4.3 Inventor

2%

Inventories are stated at the lower of cost and net reafizable value. Cost is determined on weighted
average basis. The cost of inventory comprises the cost of purchase and other costs incurred in
bringing the inventory to its presesnt location and congition,

Net reafizable value is the estimated selling price in the ordinary course of business, less tha costs
of completion and selling expenses.

4.4  impairment of non-financial esset

Assets that have an indefinite useful life are not subject to amortization and are tested annually for
impairmsnt, Assets that are subject to amortization are reviewed for impairment whenaver events
or changes in circumstances indicate that the carrying amount may not be recoversble. An
impairment foss Is recognized for the amount by which the asset’s carrying amount exceads is
recoverable amount. The recoverable amount is the higher of an assat’s fair value less costs to sell
and value in use, For the purposes of assessing impairment, assets are grouped af the lowest levels
for which these are separately identifiable cash flows {cash-genersting units}, Non-financial assets
that suffered impairment are reviewsd for possible reversal of the impairment at each reporting
date.

2

10~




AINMENT DMOC
DUBAL- UNITED ARAB EMIRATES
SINED FINANCIAL STATEMENTS AS AT 31

4.5 Finmanciel Ascelz
Classification

Financial assets are cash and cash eguivalents and loans and receivables, The classification depends
on the nzture and purpose of the financial assets and is determined at the time of initial
recognition.

Recognition and measurement

Financial assets are initially measured at fair value snd subsequently carried at amortized cost
using the effective interest method. The Entity assesses at each statement of financial position
date whether there is ohjective evidence that & financial asset or 2 group of financial assets is
impaired,

4.6

The Entity assesses at the end of each reporting period whether there is objective svidence thet a
financial asset or group of finandial assets Is Impaired. A financial asset or 3 group of financial assets
is impaired and impairment losses are incurrad only if there is objective evidence of impairment as
2 result of one or more svents that cccurred after the initial recognition of the asset {a ‘loss event’)
and that loss event {or events) has an impact on the estimated future cash flows of the financial
asset or group of financial assets that can be refiably estimated. The Entlty first assasses whether

objective evidence of Impairment exists,

Trne amount of the loss Is measured as the difference between the assel’s carrying amount and the
present value of estimated future cash flows {excluding future credit losses that have not been
incurrad) discounted at the financial asset’s original effective interest rate. The asset’s carying
amount of the asset is reduced and the amount of the loss is recognized in the statement of
comprehensive income. As g practical expadiers, the Entity may measure impairment on the basis
of an instrument’s fair value using an observable market price. if, in & subsequent period, the
amount of the impairment loss decreases and the decrease can be related objectively to an event
accurring o%or the impairment was recognized {such as an improvement in the debtor's credit
rating), the reversal of the previously recognized impairment loss is recognized in the statemant of
comprehensive income.

&7 Cashand cosh soulvalents

Cash and cash eguivalents are defined as cash and bank balences that are readily convertible to
known amours of cash and which are subjected to an insignificant risk of thanges in values.

4,8 Finsnd

=l tiabilittes

Classification

Financial lizbilities issued by the Entity sre classified according to the substance of the contractual
arrangements entered Into and the definitions of 2 financlal liability.

Derecognition of Financial Liabilities

The Entity derecognise financial iiabilities when, and only when, the Entity's obligations are
discharsed, cancelled or explred.
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SCRABRIE ENTERTAL
DUBAI - UNITED ARAB
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4.8 Trade payehlesz

Trade payables are recognized initially at fair value and subsequently measurad st amortized cost
using the effective interest method.

Provision are recognized when the business has 2 present legal or constructive obligation 25 2

result of past events, it is probable that an cutflow of resources embodying economic benefits will

be reguired to settle the obligation and 2 reliable estimate of the amount can be made, Provisions
re not recognized for future operating losses.

4,18 Emploves's end of servic

The Entity provides end of services benefits to its employees. The entitlemnent to those bensfits is
usually based upon the emplovees’ length of services and the completion of 2 minimum services
period, The expected custs of these benefits are accrued over the period of employment and in
accordance with LAE. Labour Law

4,11 Revenue recognition

The cornpany recognizes revenue when the amount of revenue ¢an be relisbly measured, it is
probable that future economic benefits will flow to the company and specific criteriz have heen
met for each of the company’s activities as described below. The amount of revenus is not
considerad to be reliably measurable until all contingencies relating to the sale have been resolvad.

Revenue consist of falr value of consideration recsived or receivable as virtual print fees, sale of
goods, services and installation charges in the ordinary course of the company’s activities. Sales
are stated nat of discounts and returns. Sales are recognized when the goods are deliversd to the
mer, the customer has accepted the goods and the collectability of the ralated receivables is
reasonably assured.

4,12 Offestting fnanciel instruments

Financial assets and liabilities are offsat and the net amount reported in the statement of financgial
position whan there is & legally enforceshie right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the lizbility simultaneously.
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5- PROPERT:

Eguipment Furniture & Total
SVEIEn flntures

Lost AED AED AED AED AED
As gt 01/04/18 3,782,785 335,880 243,565 110,875 4,473,205
Additions 42,117 - - 5,323 48,440
Deletions {166,473} - - {166,471}
As 2t 33/03/17 3,858,420 535.880 243,865 117,298 4,285,174
As st 01/04/16 2,879,928 302,821 145,938 655,612 3,394,301
For the period 528,326 33,058 44,747 319,553 725,685
Deletions {144,585} - - - {144,985}

3,303,268 285,280 190,682 83,172 3,975,001
flet Book Velie
Az 3t 31/08/17 285,165 - 52,822 32,1258 380,173
As 2t 31703718 802,860 33,0858 87,629 45,358 1,078,504

{in the opinion of the management there is no impairment to the net book value of the property,
plant & equipment as at 31%° March 2017}

{Motor Vehicle with net book value of AED.52,882/- (Pravious year A50.86,211/-} is registered in the
name of z third party}
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3i-Mar-17 3i-Mar-16

AED AED
Scrabble Entertainment {Lebanon) SARL - Lebanon 12,258 12,258
Scrabble Ventures . de R.L. de V- Mexico 708 708
iz.8e8 1z,966

3i-Biar-17 31-Mar-i6

AED AED
Inventory 2,717,108 31,207,606
2,717,199 1,207,806

tock is valued by the management at the lower of cost or net realizable value after making due
aliowance for any cbsolete or slow moving items. Cost is determined on weighted average basis .
When spare parts become old or obsolete, an estimate is made of their realizable value. For
individually significant amounts this estimation is performed on an individual basis, Amounts which
are not individually significant, but which are old or obsoiete are assessed coliectively and 2 provision
applied sceording to the inventory type and the degree of aging or obsolescence, based on historical
seliing prices.

ACCOUNTE 7
33-Bar-17 3i-Maris
AED AED
Trade debtors 17,282,232 17,701,858
Less: Doubtful dabts provision {1,128,3480) {835,883

15,563,801

i




£H 2017

7 of Arcounts Becelinnhie

3i-PMari? 31-Mar-ds
AED AED
Cto 90 days 12,281,964 11,485,084
91103180 days 3,364,054 5,068,958
181 to 365 days 1,035,745 522,070
Above 385 days 610,468 524,848
17,282,281 17,701,388

Although all debtors’ balance are not confirmed, the managemant considers the receivables to be
good and realizable,

Accounts receivable are stated net of any required provision and fair value approximates carrying
velue.

As at March 31, 2017 top 5 trade receivable balances represents 30% [previous year 44%;} of the total
trade receivabie balances outstanding.

DUE FROM B

Related parties represent associated companies, sharehoiders, directors, and key management
persennel of the Company and entities controlled, lointly controlled or significantly influenced by such
parties. Pricing policias snd terms of these transactions are 2 pproved by the Company's management.

Transactions with related parties consist of goods received, advances given, expenses incurred and
receipts on their behalf. The Company, in the ordinary course of buginess, enters into transactions
with other business enterprises that fail within the definition of related parties contained in
Internationatl sccounting standard 24, Such transactions are made on terms and conditions believed
by the Company to be comparsbie to those that could be obiained from third parties.

Bi-Mar-i7 2z-n
AED
Mfs. Scrabble Digital DMCC, Dubai - 4,185
M/s. Scrabble Entertainment (Lebanon) SARL 281,846 250,425
b/s. Scrabble Digital INC, U.S.A. 183,500 183,500
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HELD

Summaory of ransuctions:-

Screbble Digital Scrabble Scrabbla
DMCC, Dubal Entertainmen Dgital INC,
t {Lebanon} US.A
SARL
AED AED AED
Opening baignce 4,185 258,425 183,500
Receipts {4,155) - -
Payrnants - 31,421 -
Closing balance - 283,846 183,508
8} Due o related porties:-
3i-Mar-17 Fi-Maer-i6
AED AED
WMifs: UFO International Limited, Cyprus - -
Summory of fronsoctions:
UFG
international
Limited,
Cyprug
AED
Cpening balance 81,750
Purchases 183,560
Paymeanis {275,250}
Closing balance -
G- LOAN TOSHARCHOIDER
23-pinr-17 2i-pard6
AHED AED
WM/s. Scrabble Entertainment {Mauritius) Lid., 1,806,496 1,797,496
Mauritius

1,906,458 1,787,456

~36~
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NOTES TO THE CONMBINED FIRANCIAL STATEMENTS As 27 325 »
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wider is the loan given o une Entertainment
{Mauritivs) Ltd, Mauritius and sccrued interast up to March 33, 2017, As per the loan agreement, the
outstending loan amount carries an interest rate of 9% per annum and the borrowsr underiakes to
repay the loan within seven days on demand.

1i- DEPGSITE, PREPAYIIENTS 8 OTHIT RECENABIES

33-Meari7¥ 3E-Rar-18
AED AED
Refundable deposits 60,500 80,450
Prepaid expenses 480,518 415,155
Staff advances 7,235 158,772
Advance to suppliers 2,010,068 1,558,145
2,568,218 2,212,526
22- DEPGSHS
3t-Marad? 3i-Miar-i8
AED LED
RAK Bank, Dubsl - Fixed deposits 11,344,827 1,332,745
11,344 887 1,382,745

23- CASH I AR AR AT ZARNS
Cash and cash egquivalents included in the statement of cash flows comprise the following balence

sheet amounts;
3i-Mari? 3i-Mar-iG
AED AED
Cash in hang 6,464 16,926
RAK Bank, Dubal - current account AED 8,138,232 4,180,812
RAK Bark, Dubal - current account USD 1,641,384 258,357
$,784,082 4,466,835
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i4- CAPITAL

UNT

33-Mar-17
AED
Mfs. Scrabble Entertainment Lid,, 300,000 300,000
Wifs. Scrabble Entertainment (Mauritius) Ltd,, 2,700,000 2,700,000
Mauritius
3,008,008 3,000,008
15- SHAREHOLOERS CURRENT ACCOUNT
3Mari? Zi-Mar-16
AED AED
M/s. Serabble Entertainment {(Mauritius) Led., (3,302,563} {3,302,563)
Mauritius
{3,502,583) {3,302,5638)

I8 PROVISION FOR STAFF END OF SERVICE BENEFITS

Zi-Mari? 33-Mpr-16
AED AED
Provision for Gratuity 434,850 313,056
£248.950 313,656

In accordance with the provisions of 1AS 19, management has carried out an exercise to assess the
present value of its obligations at balence sheet dates, using the projected unit credit method, in
respect of employees’ end of service benefits payable under the UAE Labour Law. Under this method,
an assessment has been made of an employee's expected service life with the company and the
expected basic salary at the date of leaving the service. Other staff benefits like leave salary and air
passage charges in accordance with U.AE. Labour Law are accounted on actual payment basis,

3NV 2i-Miae-16
AED AED
Trade Pavable 15,844,278 13,083,059
15882270 12,085,858
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Zi-dari7 3i-Mar-18
AED AED
0to 80 days 10,827,717 8,852,223
8% to 180 days 4,640,304 3,118,358
18% to 385 days 161,786 813,187
Above 365 days 214,472 201,312
15,888 27 1202058
18- ACCRUALS AND OTHER PAYABLES
3i-Mar-i6
AED
Advarice from cusiomers 4,454,589 2,336,112
Deferred AMC & part warranty 438 427 343,856
Other payables 64,226 55,050
£,967,242 2,735,018
I9- SALES
3i-fizr-17 3i-Mar-16
AED AED
Eguipment & spares 28,695,375 28,525,388
Virtual print fes 32,190,853 34,488,548
60,886,328 64,013,034
20« QOST OF SALES
3i-Mar-17 3i-Mar-16
AED AED
Materials consumed 23,365,379 24,437,672
Virtual pring fee expensas 22,541,522 24,373,073
Cther direct expenses 1,203,488 648,027
47,150,385 4%, 2388,§72

i {
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DUBAL - UNITED ARAB EMIRATES
MOTESTO THE COMBINED FINANCIAL § IENTT AS AT 31% MARCH 2017

3i-Mar-17 3i-plor-16
AED AED
Interest 240,808 298,835
Spare parts warranty & other income 1,015,854 580,882
rofit on sale of assets 8,176 274,485
1,332,833 1,154,283
a2~ GEMERAL AND ADLHNISTRATIVE EXPERSES
BL-Mart7 35-Mar-i8
AED - AED

Payroll and related expenses 2,312,846 2,226,425
Rent expensas 216,180 203,254
Electricity & water 45,680 54027
License & registration fees 30,698 26,873
Business promwotions 38,843 28,508
Travelling & conveyance expenses 188,146 172,454
Petrol & car maintenance 75,541 72171
Posiage, telephone, fax & internet 134,689 166,672
insurance 28,870 33,182
Printing & stationary 17,438 10,280
Professionalfea 54,600 32,000
immigration and visa expenses 11,130 35,409
Bad & doubtful debts 282,457 491,380
Miscellaneous & other expenses 23,198 98,387
3,506,406 486

23 FIMANCE CHARGES

Si-Mar-i? 3i-Mar-i8
AED AED
8ank charges 32,098 32,380
\\\\ 32,008 32,383

20
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Z3- FINANCIAL INSTRULAEMTS

&} Financiai assets of the company include cash and bank balances, trade dabtors, deposits and
advances.

&} Financial liabilities include trade creditors, provisions, accruals and advances.

¢} The fair values of the company’s financial assets and Habilities are approximate to their carrying
values,

&} Inthe opinion of the Management, ali the assets as shown in the Financial Statements are existing
and resfizable at the amount shown against them, and there are no lizbilities contingent or otherwise
not included in the above Financial Statements.

&} Cash and cosh equivalents
For the purpose of statement of cash flows, cash and cash eguivalents includa, cash and bank
balances.

Financial risk monogement

The company's activities expose it to 2 variety of finandial risks: market risk {including currency risk
and interest rate risk], credit risk and liquidity risk. The company reviews and agrees policies for
managing each of these risks and these policies are summarized below:

§} Foreign currency risk

The company does not have any significant foreign currency exposure and all of the transactions of
the Company are in the reporting currency and in US Dolfars. Hence the Company is not subject to
currency risk,

o} Credit risk

Credit risk is the risk that the counterparty will cause a financial loss to the company by failing to
discharge an obligation.

Cradit rigk arise from cash and cash equivalents, trade receivables and due from related parties. The
company has policies in place to ensure that it's exposure to eredit risk is minimal by setting credit for
individual customers and monitaring outstanding recelvables,

Cash znd cash equivalents are placed with local banks of good repute. Credit risk on frade receivables

is limited due to large customer base and their dispersion across wide range of industries and
businesses,

k} Liguigity risk

Prudent Houidity risk management Includes maintaining sufficiert cash bulances. The company
maintains sufficient flexibility in funding by keeping suicient cash balances availzbla,

il Fair velues

The falr values of the unit's financial assets and liabilities are not materizily different from their
carrying values in the balance sheet date .

2%
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24~ CONTINGENT LIABIITY
Except for the below, the ongoing business obligations which are under normal course of business

against which no loss Is expected, there has been no other known contingent lisbility or capital
comenitment of company's account as of balance sheet date.

3i-Miar-17 3i-Mar-18

AED AED
Letter of Guarantes - 424,000
Labour Guarantes 42 000 42,000
452,600 466,000

* The figures In the financial statements are rounded to the nearest U.A.E Dirham.

* Certain comparative figures are regrouped and rearranged wherever necessary to conform to the
presentation adopted in these financial statements. Such reclassification do not afect previpusly
reported net income or shareholders' squity,

« FOR SCRABBIE ENTERTAINMENT DMCC

Ar. Pruthu Rajesh Shah

Maonoger
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