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To the Board of Directors
SCRABBLE DIGITAL, INC.

Cypress, California

Management is responsible for the accompanying financial statements of SCRABBLE DIGITAL, INC.
(a corporation), which comprise the balance sheet as of March 31, 2019 and the related statement of
income for the three months and twelve months then ended in accordance with accounting principles
generally accepted in the United States of America. We have performed a compilation engagement in
accordance with Statements on Standards for Accounting and Review Services promulgated by the
Accounting and Review Services Committee of the AICPA. We did not audit or review the financial
statements nor were we required to perform any procedures to verify the accuracy or completeness of
the information provided by management. Accordingly, we do not express an opinion, a conclusion, nor
provide any form of assurance on these financial statements.

Management has elected to omit substantially all the disclosures and the statement of cash flows
required by accounting principles generally accepted in the United States of America. If the omitted
disclosures and the statement of cash flows were included in the financial statements, they might
influence the user’s conclusions about the Company’s financial position, results of operations, and cash
flows. Accordingly, the financial statements are not designed for those who are not informed about such
matters.
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SCRABBLE DIGITAL, INC.
BALANCE SHEET
March 31, 2019

Assets

Current Assets
Cash in Union Bank #8033 $ 14,843.94
Prepaid Taxes 19,572.00

Total Current Assets 34,415.94

Non Current Assets
Deposit - Tugg Inc. 80,000.00
Investment in Scrabble Ventures, LLC 1,353,807.30

Total Non Current Assets 1,433,807.30

Total Assets $ 1,468,223.24

See accompanying accountants' compilation report.
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SCRABBLE DIGITAL, INC.
BALANCE SHEET
March 31, 2019

Liabilities and Stockholder's Equity

Current Liabilities

Accounts Payable $ 36,838.00
Accrued Income Taxes 11,686.21
Loan from Scrabble Entertainment DMCC 100,000.00
Loan from Scrable Ventures, LLC. 70,000.00

Total Current Liabilities

Long-Term Liabilities
Deferred Tax Liability 70,852.76

Total Long-Term Liabilities

Total Liabilities

Stockholder's Equity
Capital Stock 550,000.00
Retained Earnings 628,846.27

~ Total Stockholder's Equity

Total Liabilities and Stockholder's Equity

See accompanying accountants' compilation report.
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218,524.21

70,852.76

289,376.97

1,178,846.27

1,468,223.24




SCRABBLE DIGITAL, INC.

STATEMENT OF INCOME
Three Months Ended Twelve Months Ended
March 31, 2019 % March 31, 2019 %
Sales
Total Sales 0.00 0.00 0.00 0.00
Gross Profit 0.00 0.00 0.00 0.00
Operating Expenses
Bank Charges 236.11 0.00 662.96 0.00
Office Supplies & Postage 0.00 0.00 15.24 0.00
Professional Service 36,838.00 0.00 39,988.00 0.00
Taxes & Licenses 185.00 0.00 526.00 0.00
Total Operating Expenses 37,259.11 0.00 41,192.20 0.00
Operating Loss (37,259.11) 0.00 (41,192.20) 0.00
Other Income ( Loss)
Loss from Equity-Method Investee (502,563.27) 0.00 (355,531.50) 0.00
Interest Income 0.00 0.00 7.78 0.00
Total Other Loss (502,563.27) 0.00 (355,523.72) 0.00
Net Loss Before Taxes (539,822.38) 0.00 (396,715.92) 0.00
Provision(Benefit) for Income Taxes (133,879.00) 0.00 (100,435.00) 0.00
Net Loss $ (405,943.38) 0.00% $ (296,280.92) 0.00 %

See accompanying accountants' compilation report.
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